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In This Market? 


This New Investment Phase May Demand a General Revision 
of your Portfolio and the Adoption of a Progressive Program 


OUR investment outlook has been changed by new governmental activities, the 

abandonment of the gold standard, the steps towards controlled currency expan- 

sion, the international economic discussions, by the development of crop prospects, 
and advances in commodity prices. 


Security markets have responded to the altered situation by an abrupt upswing, but 
with clearer recognition of the probable extent and direction of the economic recovery 
relative values have required some adjustment. Some of the issues that led the advance 
may be expected to continue in a long ascending movement; others will mark time 
indefinitely—or recede should they develop no actual possibilities for participation in 
the primary phase of the business rehabilitation. 


beeen own future may be permanently shaped right now. It is to your interest 
to know exactly where you stand as an investor. Prudence dictates an immediate 
and thorough survey of your security holdings in order to determine which of your 
investments are in harmony with the determinable prospect. Then, too, you must 
prepare a progressive program and follow it, adjusting it from time to time to the 
widening business horizon. 


If you are to make the earliest start and continue profitably you must observe all the 
essentials of investment success, for we are no longer in a period when you can afford 
to maintain a casual attitude towards your investments. You must know the outlook 
for all your holdings. You must know what to hold—and why; you must know 
what to buy—and why, and when; you must know what to sell—and why, and when; 
you must know what replacements to make—and why, and when. 


The surest way is to do as so many other progressive investors have done—place your 
security program under the supervision of The Financial World Research Bureau. 
The procedure is simple: You merely register with us the complete list of your 
securities with their cost, provide us with all the necessary data regarding your require- 
ments, objectives and resources, and then follow the direct, positive recommendations 
as they come to you. As your confidential investment counsel we lay out your program 
at the outset, and once a month submit a survey of your progress. Everything is per- 
sonal—individual. There are no group advices; above all, there are no risky specula- 
tive advices. And the cost is moderate. 


The Financial World Research Bureau 
53 Park Place, New York, N. Y. ' 


Please send me your pamphlet that explains (without obligation to me) how your personal JJ 
supervisory service would assist me to adopt a progressive investment program. 
a list of my investments (showing the number of shares and their original cost) to guide you i 
in telling me just how The Financial World Research Bureau will aid me. 


I enclose J 


ar You Holdi he Right Securiti 
ot Are You Holding the Right Securities 
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Otto Guenther, Audit Bureau 
: i 7 ished to di the truth about investments, has tantl intained this atti- Circulations 
1902 do belief that as lone as it clings to this ideal it can count upon the o 
support of the investing public. 
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TO KEEP YOU INFORMED 


We list in this column every week attractive booklets, circulars, periodicals and special letters pertaining to investments 
and other timely subjects which we believe are of interest and profit to our subscribers. Upon request and without 
obligation any of the booklets listed below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


STOCK AND COMMODITY SERVICE—An old established firm, 
members New York Stock Exchange, New York Curb Exchange, 
Chicago Board of Trade and Commodity Exchange, Inc., offers their 
entire facilities to conservative investors and traders in Stocks, Bonds 
and Commodities. They will be pleased to answer any inquiries of 
a financial nature. 


WHAT A BUSINESS MAN MUST KNOW TODAY is the title of 
a booklet issued by an outstanding educational institution. It is not 
a book for everyone engaged in business; it is for executives and 
potential executives only. But we want you to decide for yourself 
whether or not the book is intended for you. 


TIME TOLAY THE FOUNDATION FOR YOUR FORTUNE—One 
of the leading financial services has prepared an 158-pa bookle: 
pointing out the opportunity at the present time to lay the founda- 
tion for your fortune. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. The 
part which fundamentals play and the market's technical condition, 
as well as general sound methods for income and profit building, 
are pointed out. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


AN INVESTMENT PROGRAM KEYED TO THE NEW ECO- 
NOMIC PROSPECT— is discussed in a pamphlet descriptive of the 
procedure employed by an investment supervisory organization. It is 
particularly of interest to investors whose policy is to disregard inter- 
mediate fluctuations and to avoid purely speculative commitments. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of listed 
securities. 


SECURITY SALESMANSHIP, THE PROFESSION—An_ inter- 

. esting discussion of this specialized field, to; ether with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


“STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR” 
—is the title of a booklet just issued by a well-known Stock Ex- 
change firm. 


SAFETY PLAN—is the title of a concise booklet issued by a financial 
service, based on a forecasting accuracy which safeguards both ways, 
up and down. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange house is issuing a booklet describing their plan and terms 
Sor pare lasing securities on the monthly installment plan in odd lots 
or full lots. 


THE POINT AND FIGURE METHOD AS USED BY WALL 
STREET INSIDERS—is the title of a book which gives full detailed 
explanation of the theory and practice of one, three and five point 
figure charts as used by “the Street’s'’ most successful operators. 
Descriptive literature upon request. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these questions from the technical viewpoint is presented in the 
folder ** How to Protect Your Capital and Accelerate Its Growth." 


TRADING PROFITS IN LOW PRICED STOCKS—is the title ot 
a timely book just published. Clearly and completely it gives a unique 
and valuable analysis of intermediate trend trading possibilities in 
low-priced stocks. Descriptive literature will be sent upon request. 


REAL ESTATE BONDS—an interesting bulletin telling about the 
unusual profit possibilities in this overlooked group of securities, 
which are secured by sound intrinsic values and should benefit through 
inflation, has been published by a firm, Members N. Y. Real Estate 
Securities Exchange. They will be glad to place your name on their 
mailing list. 


Have 


YOU 
Life 
Insurance 


- - tocover the mortgage on your house in case you should 
die, sothat your wife and children would not havetopay it? 


- - togive your family an income or to help put your chil- 
dren through college, if you should not be here to do it? 


- - to provide against loss in your old age, should you 
then be out of business or perhaps have lost your property? 


- - tocover inheritance taxes? If you haven’t an estate on 
which to pay an inheritance tax, have you a life insurance 
estate which you can leave whole and free from such taxes? 


If you are secure against these contingencies, your mind is free 
from worry; you have made yourself and your family secure. 
You have made yourself financially independent. 


Joun Hancock Inquiry BuREAU 
197 CLARENDON STREET, Boston, Mass. 
Please send me information on how to be 


financially independent through life 
insurance. 


LiFE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 
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HIGHLIGHTS 


General stock list little affected by adverse 

rail news — Bonds reach new highs, add- 

ing confusion to inflation outlook — Early 

adjournment of Congress should help busi- 

ness — Investment prospects continue 
favorable 


The 
Market Situation 


Stocks during the past week advanced to new high ground 
to the accompaniment of further gains in trade and a new 
low for the dollar in the international exchange markets. 
Fluctuations of the dollar in terms of gold currencies do not 
at the moment seem to be caused so much by possibilities of 
monetary inflation in this country as by the fact that 
American exporters are allowing payments to them to ac- 
cumulate abroad, thus reducing the demand for dollar ex- 
change. Regardless of the cause of the declines, each new 
dip has usually brought further buoyancy for stocks. So 
far as specific domestic developments are concerned, the 
stock market was called upon to absorb several pieces of 
not altogether favorable news and came through the tests 
in better manner than might ordinarily have been expected. 


The reduction in the Atchison preferred dividend rate on 
Tuesday was unexpected in view of the road’s strong finan- 
cial position and the current trend of railway traffic. The 
same thing cannot be said of the Rock Island’s plea of 


bankruptcy on Wednesday, although some quarters had 
been predicting that the banks would extend the financial 
aid that the R. F.C. refused. Their shares of course were 
retarded by such news, but the other members of the group 
took some encouragement from indications of another 
favorable car loadings report for the end of the week. 


Pool operators have naturally been quite active, and signs 
of their handiwork can often be seen in the manner in which 
stock groups have been rotating in market prominence. 
Even the utilities, which previously had been left more or less 
to shift for themselves, have recently been taken in hand 
and last week were pushed through to new high levels, aided 
by the best comparative electric power report for many 
months. Bank shares came to life during the week at rising 
prices, unaffected by the reduction in the Chase’s dividend 
from 50 cents a quarter to 35 cents. Bonds continued their 
upward course, lending little support to the theory that 
stocks have been receiving their impetus from inflation 
prospects more than from actual business improvement. 
Reports that Germany would suspend the transfer of funds 
for service on her foreign debt had no immediate effect on the 
prices of German bonds here, recent low quotations having 
largely discounted any such move. 


Any appraisal of the prospects for the security markets 
over the coming months must include consideration of the 
very determined efforts of the Administration to put busi- 
ness back on its feet, the most important weapons in this 
program probably being the Industrial Recovery Bill and 
the plan to keep the Federal budget in balance. Neither 
can one overlook the potentialities of the President’s infla- 
tionary powers, which may or may not be used but which 
nevertheless can be brandished at any time that the general 
price movement might show signs of any serious reversal. 
Early adjournment of Congress seems in prospect, and this 
will allow business to take stock of the situation and push 
foreward with even more vigor its plans for the future. All 
in all, temporary reactions in security prices may be expected 
to occur at almost any time, but the long-term investor 
would appear to be on sound ground in taking advantage 
thereof to expand his holdings of promising securities. 


aa STOCKOMETER—THE TREND OF MARKET VALUES a 4 


Official figures published by the New York Stock Exchange 
for the month of May put the aggregate value of listed stocks 
at $32.4 billions as of the end of the month, comparing with 
$26.8 billions on May 1 and showing a gain of 19.6 per cent for 
the month. Increasing public interest and participation in the 
security markets resulted in a 63.9 per cent gain in brokers’ loans 
during the period, but because of the low base existing at the 
beginning of the month the size of the increase can not be re- 
garded as alarming. On June 1, borrowings on securities 
amounted to only 1.63 per cent of the total market value of all 
stocks listed on that date as against 1.86 per cent a year ago. 
The average market price of listed shares on June 1 was $25.10 
as against $20.73 on May 1 and $12.23 on June 1 last year. 


Nore: The “Market Value” dotted line shows Tue FInaNncrat 
Wortp's index for the market valuation of all stocks listed on the New 
York Stock Exchange, which compares with the official figures reported 
Once each month by the Stock Exchange. The “Loan Ratio” expresses 
the percentage of brokers’ loans (to Stock Exchange members) to total 
market value of securities listed. Percentage of monthly sales to total 
number of listed shares is shown by the line ‘‘ Turnover in Sales.”’ 
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The Trend 
Things 


Digest and interpretation 
of business and financial 
developments 


Statistics covering the state of trade for the week ended 
June $ reflect the occurrence of the holiday on May 30, but 
allowing for the shorter working week most lines appear to 

s have scored further gains. Recessions from 
Holiday the levels of the preceding week were regis- 

Interrupts tered in the majority of cases, but the in- 
Trade Gains (eases from the figures for the same week of 
a year ago continued to widen. Judging from preliminary 
reports going well into June, it is obvious that the belated 
peak of the spring rise has not yet been reached. Reports 
coming from the textile trade still tell of a high rate of pro- 
duction and find confirmation in the barometric electric power 
production figures. Electric output in New England and in 
the South, both of which are important textile centers, is now 
running about 12 per cent ahead of 1932. Other sections of 
the country are showing gains of about 7 per cent, except 
for the Pacific Coast, but there the decline from last year has 
been steadily narrowing and now stands at only 2.3 per cent. 

Automobile output dropped rather sharply in the Memorial 
Day week, but this is attributed almost entirely to the holi- 
day influences and at least one trade authority states that 
“the steady trend upward in new passenger car sales con- 
tinues.” The greater volume of trade and industrial activity 
is naturally reflected in railway traffic figures, with freight 
car loadings continuing to run ahead of 1932 figures. 

Commodity price improvement has been keeping pace with 
business gains, one important commodity index last week 
reaching a point 53 per cent above the low of last February. 
Raw material prices have been rising at a much faster pace 
than prices for finished goods, a familiar enough pattern inas- 
much as fluctuations in manufactured goods always lag in 
either an ascent or a descent and show less erratic fluctuations. 

The vigorous advances that have been registered by raw 
materials during the past several months are now beginning 
to be reflected more and more in prices for finished goods, 
the latest manufacturers’ price increase of importance oc- 
curring in tires. The most recent advance in that field ranges 
from 742 per cent to 10 per cent, and follows a 5 per cent 
rise a month ago. 


Money rates remain at low levels, the country’s banking 
structure continues to gain strength, our monetary gold stock 
is still rising and is well above a year ago, but expansion of 
banking credit is not proceeding at as fast a 


— pace as some might wish. Although reporting 
_— member banks showed a $97 million gain in 
Expansion? 


their total loan and investment account in the 
last week of May, the entire increase can be traced to the 
New York City institutions, and declines were the rule at 
other centers. The “all other” loan account is an index now 
being closely watched inasmuch as it largely represents com- 
mercial borrowing and an upward trend in these figures would 
indicate that present banking policy is meeting with suc- 
cess in forcing credit into business channels. While changes 
in this item have been generally toward higher levels, since 
the beginning of May (last week’s gain amounting to $68 
millions) , again it is found that New York has been respon- 
sible for the increases. However, credit developments here 
usually precede similar trends elsewhere, and the rising ten- 
dency shown by the New York figures in recent weeks may 
probably be regarded as barometric for the rest of the coun- 
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try. Demand deposits continue to pour in, and the hope of 
a turn in time deposits is further bolstered by another small 
gain in the latest week. 

The vigorous recovery in bond prices that has occurred 
during recent months has had a highly beneficial effect on 
the status of the country’s banking structure. With some $3 
billions of bonds other than U. S. Governments held by the 
reporting member institutions alone, the constant whittling 
away of the market values impaired the reserves of structure 
as a whole. Now, the upward trend in bond prices is almost 
daily improving asset positions and relieving many a bank 
director of headaches. Now that reserves of this type are 
appreciating, of course, withdrawals have ceased and with 
their passing has gone the need for bond sales to raise cash. 


President Roosevelt’s insistence that the budget be bal- 
anced, demanding that Congress find $170 millions more 
revenues if it is to restore that amount to veterans’ benefits, 
seems a far cry from any intention of outright 


No inflation of the currency and furnishes further 
ane ress evidence of the Administration’s opposition to 
ney 


anything like starting the printing presses to 
pay for the upkeep of the Government. Credit inflation 
seems to be ahead of us, and a certain amount thereof 
should do a great deal of good, but if we can except the 
recent elimination of the gold clause, little has been done 
to inflate the currency itself. Washington advices still speak 
of a probability of reducing the gold content of the dollar, 
with one source stating the chances in favor of such action 
late in the fall being about 55-45. On the basis of what 
can be learned at the present time, it would seem that the 
Administration itself has no fixed program for monetary in- 
flation or devaluation, but will let price and business develop- 
ments fix whatever course is decided upon. 

Inflationary sentiment was given a push last week by fore- 
casts of the establishment of a free gold market in this 
country, where gold could be bought and sold for more than 
the Treasury’s present price of $20.67 an ounce, although the 
reports were denied by responsible officials. It would seem 
that whatever is done along these lines will wait at least 
until the results of the World Economic Conference are 
known. 

There is no indication that the Government is to relax its 
efforts to bring about further improvement in the general 
price level and, while subsequent gains may be less spectacu- 
lar than those that have been witnessed in the recent past, 
progress toward higher levels seems assured. As previously 
stated, no one probably knows just what if anything will 
develop along the lines of monetary inflation, but with the 
Government standing ready to step in to correct any sinking 
spell in the price structure, the direction of the price move- 
ment (if not the speed) appears obvious. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 
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Tue Components: This is an unweighted index of tive sensitive series 
of industrial activity; new building contracts, electric power production. 
automobile output, steel mill activity, and merchandise, scellaneous 
and less-than-carload freight traffic. Adjustments have made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the base. 
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form legislation have probably 

given rise to more Congressional 
controversies in recent years than any 
other single subject. Almost everyone 
seems to agree that comprehensive legis- 
lation for major bank reforms is sorely 
needed in this country, but there is so 
much conflict of selfish interests, and 
there are so many ‘‘experts”’ advancing 
their reform plans as panaceas for all our 
banking jlls that the goal of a complete 
and adequate revamping of our banking 
structure along sound lines sometimes 
seems well nigh impossible of attainment. 
Prominent legislators, notably Senator 
Glass, have been working. for compre- 
hensive bank reform for years, only to 
see their carefully prepared bills die or 
languish as ‘‘unfinished business”’ in suc- 
cessive sessions of Congress. 

It might be said that most of the serious 
attempts at bank legislation have been 
amended to death. On several occasions 
when oné of the several Glass bills ap- 
peared to be fairly close to enactment, 
amendments of a nature wholly unac- 
ceptable to the sponsors or the Adminis- 
tration in power have been made, with 
the result that the support necessary to 
accomplish the final steps in placing these 
bills on the statute books has been lack- 
ing. Branch banking plans have caused 
a great deal of dissension, but this subject 
has been superseded in the 73rd Congress 
by deposit insurance schemes as_ the 
prime breeders of discord. 


tora to formulate bank re- 


Senator Glass’ Opinion 


Senator Glass, the outstanding sponsor 
of bank reform legislation, refused through 
several sessions of Congress to counte- 
nance anything in the nature of a Govern- 
ment guaranty of bank deposits. Un- 
fortunately, the pressure for the enact- 
ment of such measures has been growing 
in recent years, and the movement was 
greatly strengthened by the recent bank- 
ing crisis. Sentiment in both Houses of 
the present Congress is preponderantly in 
favor of Federal guaranty or insurance of 
bank deposits. Possibly because he re- 
alizes that enactment of the other mea- 
sures in his bank reform bill would be 
impossible without the inclusion of some 
form of deposit guaranty, Senator Glass 
has receded from his position of antag- 
onism, and has supported the plan for a 
Federal Bank Deposit Insurance Cor- 
poration which was included in the Glass 
Bill of 1933, which also contains a number 
of the important features of the Glass Bill 
which failed to pass in the 72nd Congress, 

The measure creating the Federal In- 
surance Corporation provides for a capital 
fund of $500 millions, one-third of which 
is to be supplied by a levy of one-half of 
1 per cent of the deposits of Federal 
Reserve member banks, and the rest by 
the Federal Reserve Banks and the Trea- 
sury. Under the original provisions, the 
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insurance would go into effect on July 1, 
1934, and participation would be limited 
to members of the Federal Reserve Sys- 
tem. It seems very likely that this latter 
provision was in large measure respon- 
sible for Senator Glass’s support of the 
insurance fund idea. Unified control 
would probably do more to strengthen the 
American banking situation than any 
other expedient. The sponsors of the 
insurance fund project are convinced 
that limitation of deposit insurance to 
Federal Reserve members would force 
practically all of the country’s banks into 
the Reserve System. There are already 
indications that enforced participation in 
an insurance fund by member banks 
would drive many important institutions 
out of the fold. Many prominent bank 
officials are unalterably opposed to risking 
their depositors’ and stockholders’ funds 
to any insurance scheme and would advo- 
cate withdrawal from the Reserve Sys- 
tem in preference to acquiescence to 
mandatory participation. 


The Temporary Insurance Fund 


The House of Representatives passed a 
similar bill, known as the Steagall Bank 
Deposit Guarantee Bill, in the fourth 
week in May. The Glass and Steagall 
Bills were sent to conference, but the 
Glass Bill carried an amendment spon- 
sored by Senator Vandenberg, providing 
for a temporary insurance fund, to take 
effect July 1, 1933, and remain in force 
for one year, i. e., until July 1, 1934, when 
the permanent insurance fund set up in 
the original draft would become operative. 
Under the Vandenberg amendment, com- 
plete insurance of all deposits up to $2,500 
and partial insurance of larger deposits 
would be in force beginning July 1. The in- 
surance fund would not be limited to Fed- 
eral Reserve members, but would be open 
to all non-member state banks which 
eould present a certificate from their 
State Superintendent of Banks to the 
effect that the institution is solvent in 
respect to its unrestricted deposits. This 
apparently means that the fund would be 
open to practically all banks except those 
whose doors are closed. 

The Vandenberg amendment has met 
strenuous opposition from the Adminis- 
tration, which has ample justification for 
its stand. Even if the theory of bank 
deposit insurance were sound, it would 
not be wise to place it in operation imme- 
diately. A year of careful planning and 
preparation, as provided in the Glass Bill 
before the addition of the Vandenberg 
amendment, would be highly advisable. 
Furthermore, immediate insurance would 
not reassure the thinking public. We have 
been assured again and again that all of 
the banks which have reopened since the 
passage of the Bank Conservation Act 
are sound. Why, then, should immediate 
insurance be necessary? In general, it 
may be said that confidence in the bank- 


Can Bank Deposits 
Insured? 


By 
GeorGce H. DIMON 


ing structure has been restored by the 
Administration’s measures. Adoption of 
an insurance fund plan, to be effective 
immediately, might undermine this con- 
fidence rather than increase it. It would 
seem that Secretary Woodin’s alternative 
proposal for giving sound banks all the 
support they may need through the 
offices of the Reconstruction Finance Cor- 
poration is much wiser and practicable. 

Even assuming a long period of prepa- 
ration, the practicability and wisdom of a 
system of insurance for bank deposits is 
decidedly questionable. The three in- 
dispensable bases for sound insurance of 
any kind are careful selection of risks, 
ability to survive major disasters caused 
either by ‘‘acts of God” or human errors, 
and a type of risk which is subject to 
actuarial treatment and computation. 
While the original draft of the bill pro- 
viding for a Federal Bank Deposit In- 
surance Corporation partially fulfills the 
first requirement, in that it places all 
insured banks under Federal supervision, 
it is not wholly satisfactory in this regard, 
since there does not appear to be any way 
of obtaining absolute assurance of good 
banking by legislation. There is no sub- 
stitute for honesty, ability and experience 
in banking personnel. A bank, although 
sound at the time of inclusion in an in- 
surance plan, might subsequently become 
unsound through carelessness engendered 
by the sense of security provided by the 
insurance guaranty, even though under 
governmental supervision. 


The Risk in Banking 


Banking does not appear to be a type 
of risk which is suitable for actuarial com- 
putation, at least, not under the system 
prevailing in the United States. An in- 
surance fund which would be entirely 
adequate for normal times or periods of 
prosperity would be pitifully inadequate 
to cover the losses sustained in times of 
severe business depression. Suppose that 
a Federal Insurance fund had been set 
up in the years 1925 to 1929. How far 
would it have gone in meeting the bank 
losses of the 1930s? Even if other major 
reforms are effected, there could be no 
certainty that any insurance fund would 
be large enough to cover the losses if we 
should find ourselves in another serious 
depression at some time in the future. 

The idea of insurance of bank deposits 
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is by no means a new one in this country. 
In the years 1908 to 1929 eight states 
experimented with deposit insurance or 
guaranty funds. In view of the fact that 
the results were deplorable in every case, 
it might be considered surprising that the 
insurance idea now has so much support 
as a national policy. The only explana- 
tion would appear to be that the distress 
caused by the very numerous bank casual- 
ties in recent months has blinded our leg- 
islators to the lessons taught by the ex- 
perience of Oklahoma, Kansas, Texas, 
Nebraska, Mississippi, South Dakota. 
North Dakota and Washington. 

In Oklahoma, Nebraska, Mississippi, 
South Dakota and North Dakota, the 
insurance plans were mandatory for all 
state banks. In Kansas and Washington, 
voluntary plans were adopted. Texas 
offered state banks an option between a 
bonding plan and an insurance plan. The 
experience of every one of these states 
with deposit insurance was decidedly un- 
satisfactory. The last deposit insurance 


4U. S. Smelting — 


law was repealed in 1929. The results of 
these plans may be summarized as fol- 
lows: There was an unsound expansion 
in the number of banks and in the volume 
of bank deposits. The number of failures 
among the insured banks was propor- 
tionately greater than the number among 
uninsured banks (national banks could 
not be brought into the state insurance 
schemes) operating in the same areas. 
Insurance funds proved entirely inade- 
quate to cover depositors’ losses as soon 
as adverse economic conditions were en- 
countered, even though the assessments 
often proved seriously burdensome for 
the banks which survived. 

The unpaid depositors’ claims at the 
time of abandonment of the various state 
plans were as follows: Oklahoma—$7.5 
millions, Nebraska—$22 millions, Missis- 
sippi—$5 millions, South Dakota—$37 
millions, North Dakota—$14 millions, 
Kansas—$7.2 millions, Washington—$1.4 
millions. Before these plans collapsed, 
the sound banks paid many millions in 


assessments for the insurance funds. 
Since the states were not directly and 
absolutely accountable for these insur- 
ance funds, claims of depositors which 
were unpaid at the time of abandonment 
were, in most instances, never fully paid. 

This immediately raises the question, 
“Although the Federal Insurance plans 
are not supposed to be a direct Federal 
guaranty of bank deposits, what would 
be the result if the levies on participating 
banks should prove inadequate to cover 
losses in bank failures?” In this respect, 
Federal insurance would probably differ 
from the state insurance plans. The odds 
are very heavy that the U. S. Treasury 
would have to make good the deficit, and 
Mr. Taxpayer would have one more 
burden added to his already crushing 
load. If there is to be Federal insurance of 
bank deposits, there should at least be 
provision for strict Federal supervision 
and regulation of all insured banks, so 
that the losses to the fund resulting from 
bad banking may be minimized. 


Leverage Metal Stock 


F FOR no other reason, U. S. Smelt- 
I ing, Refining & Mining Company 
occupies a position among the select 
few of the mining and metal industry by 
virtue of its ability to report a profit on 
its common stock last year, when prac- 
tically the entire mining industry (except 
gold producers) operated in the red and, 
perhaps, a majority of the companies 
showed actual cash losses before book- 
keeping charges. This company has 
widely diversified properties with respect 
to both location and output and has been 
favored in the past two or three years by 
having a fairly large output of gold to act 
as a brake on the downward trend of 
earnings from other metals. 


A Leeder in Silver 


A substantial business is done in smelt- 
ing and refining on a custom and toll 
basis, and the company is an important 
producer in its own right of silver, lead, 
and zine, and to a smaller extent of 
copper. Its silver properties in Mexico 
are said to contain the largest silver ore 
reserves in the world, and even under the 
severely depressed conditions of last year 
output of this metal was 23.9 million 
ounces, equal to 44 ounces per share of 
common stock outstanding.’ Thus an 
increase of one cent per ounce in the 
price of silver is equivalent to 44 cents per 
share in income on the common stock. 

The following table gives output of 
these principal metals for last year com- 
pared with 1931 and 1930, excluding 


bullion treated on a toll basis. 
1930 1931 1932 
Peg (000) (000) (000) 
ver. 25,959 oz. 24,591 0z.. 23,925 oz. 
Lead. . 10,094 lbs. 77,601 Ibs. 79,990 lbs. 
Zinc..... 63,318 47,645 125 
Copper 5,973 1,385 1.061 


It is apparent from these figures that 
operations have declined substantially 
during the depression, and the logical 
expectation is that as they again expand, 


566 


unit costs of production will tend to 
decrease somewhat with the wider spread 
of the burden of overhead, except as 
higher prices may justify the treating of 
somewhat lower grade ore than has 
been used in the past two years. 

The recovery movement of the past 
two months or more has encompassed 
substantial increases in metal prices, as 
shown below. 


Increase 


Metal 9 Week in Price 
28.00c 35.25c 7.25¢ 

3.18 4.10 0.92 
Se 2.87 .70 1.83 
eee 5.75 8.00 2.25 


If these gains in prices are applied to 
the output per share shown for 1932 in 
the previous table, there is an indicated 
increase in per share earnings as follows: 


134 
054080682 1.32 
0.05 
$5.90 per suare 


Earned Increments 


The 1932 net was equal to 64 cents per 
share of common stock, and the addition 
of the above increments due to higher 
prices gives an indicated current rate of 
earnings of $6.54 per share per annum, 
in comparison with which current market 
prices appear to be distinctly undervalu- 
ing the stock. However, although this 
line of reasoning and the general conclu- 
sion are sound, the earnings increment of 
$5.90 per share as figured. above pre- 
supposes that all the metal output in the 
tabulation comes from properties directly 
operated by the company and includes 
little or no ores handled on a custom basis, 
i.e. purchased from independent mines 
at prices governed by the markets for the 
refined metals 

The company does not release figures 
on such a segregation of its output, but it 


may be stated with reasonable accuracy 
that nearly all of the silver comes from the 
Mexican property which is undoubtedly 
the largest silver producer in the world 
today and which has a capacity of 35 
million ounces a year. The lead and zine 
come largely from the Bingham proper- 
ties and custom operations bulk larger 
there than in Mexico If an enlarged 
market for silver is created by action 
favorable to that metal at the World 
Economic Conference, the Mexican prop- 
erty could be quickly stepped up to 
capacity and would then yield over 200,- 
000 ounces of gold in addition to its silver. 
Such an amount added to the 300,000 
ounces produced in Alaska would be a 
very important source of revenue. 

In order to be conservative, it may be es- 
timated that about one-quarter of last 
year’s lead and zine output was from 
custom ores, and that about the same 
proportion of the increment from silver 
might be absorbed in increased costs due 
to use of a greater proportion of poorer 
grade ore in a rising market and under 
increasing operations. Scaling down the 
$5.90 increment shown above by one- 
quarter would give an indicated current 
earning rate on a conservative basis of 
$5.06 per share; and in this figure there 
is no allowance for profits due to increased 
production alone or for higher revenues 
from custom and toll operations. 


Is the Stock Still Cheap? 


Such an analysis clearly shows that the 
very substantial market advance scored 
by the stock in recent weeks has after all 
only reflected an actual improvement in in- 
dicated earning power and, perhaps, has 
not fully reflected that. For the future 
there seems to be more reason for antici- 
pating higher metal prices than for fearing 
a collapse to former levels and the out- 
look for the company continues attrac- 
tive for the long term stockholder. 
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Public Works Will Aid 
the Building Industry 


“By ANpbrew A. Bock, PH.D. 


HE fundamental idea of the Na- 
tional Industrial Recovery bill, pro- 
viding for the expenditure of $3.3 
billions for public works, is to alleviate 
unemployment, to create jobs for as many 
as possible and thus to enhance con- 


. sumers’ purchasing power. As the building 


and construction industry, because of its 
fundamental and basic character, de- 
termines the rate of activity in many other 
industries, the Administration has decided 
to stimulate this division of our national 
economy and hopes to attain thereby the 
highest possible rate of business stimula- 
tion and increased demand from general 
commercial sources. 


Activity Subnormal 


The building industry itself in normal 
times gives employment to about three 
million people and its gross revenues dur- 
ing such periods are approximately $8 
billions per annum. Today it operates at 
more than 70 per cent below normal. The 
idea of starting public works to overcome 
periods of depression is not new, but pre- 
viously discussions of the plan have sel- 
dom gone far beyond the academic stage 
and have never been put into practise on 
anything like the program now contem- 
plated. The Administration’s project 
therefore has no precedent; it is a bold 
experiment and should be judged as such. 

The bill singles out special forms of 
publie works for participation in the allo- 
cation of the $3.3 billions, such as water- 
ways, flood control, irrigation projects, 
highway construction, elimination of 
grade crossings, and forestation. Further- 
more, it is intended to assist states and 
municipalities in finishing publie works, 
which the latter have been forced to inter- 
rupt or to retard for lack of credit, and the 
bill also includes clearance of city slums 
and construction of low cost housing. 
Aside from these specific purposes, a blank 
authorization is given to subsidize any 
project that ‘‘serves the interest of the 
general public.” 

The financing of the huge program will 
be carried out through the issuance of 
governmental bonds, with interest service 
and amortization to be taken care of by 
new taxes, a point which so far has proven 
to be the most difficult phase in the pro- 
jected legislation. The Government esti- 


mates that an amount of $220 millions 
per annum is required for this purpose 
and hopes that an early repeal of the 
Eighteenth Amendment will bring in this 
sum by the liquor tax, which in 1918 pro- 
vided revenues of over $317 millions. In 
the meantime other sources will have to be 
found to carry the burden. 

The building and construction industry 
has already experienced some fillip, the 
months of April and May showing an 
increase in activity as compared with the 
first quarter of the current year when this 
industry probably reached its lowest 
point in the current business cycle. F. W. 
Dodge Corporation’s statistics for May 
showed a gain of 36 per cent over April 
in the total dollar amount of contracts 
awarded for residential, public works and 
non-residential construction. These gains 
have been especially marked in the field 
of residential building where, according to 
recent estimates, an accumulated shortage 
of 500,000 units exists, after allowing for 
decrease in the rate of population growth 
and cessation of movements from farms 
to cities. Figured on a basic price of 
$4,000 per unit, an outlay of $2 billions 
would be required to take care of this 
shortage. The present rate of residential 
construction provides for only 65,000 new 
family units per annum whereas the re- 
quirements are about 225,000 units on the 
basis of the present population. Recovery 
of residential building is expected to lead 
the industry definitely out of the present 
lull and again to become the most stabiliz- 
ing factor in the building industry. 


Indirect Benefits 


The extent to which the construction 
industry will immediately benefit from 
the proposed $3.3 billion expenditure 
depends largely upon the kind of public 
works to be undertaken and the length of 
time during which these millions will be 
spent. Furthermore, preference is likely 
to be given such works as entail a mini- 
mum of annual upkeep and to projects 
which are close to the unemployment 
centers. The increased sales of building 
and construction material under the Ad- 
ministration’s program constitute a sec- 
ondary factor from a longer term view- 
point, the resulting indirect effeets of the 
government’s program in distributing em- 


ployment and purchasing power probably 
proving more lasting and more beneficial 
for the building trade. 

The Administration’s public works pro- 
gram should cause a sharp increase in 
demand for such materials as cement, 
lumber, steel, pipe, copper wire, heating 
equipment, refrigerating equipment. 
plumbing material, paint, electrical equip- 
ment and building machinery. The pro- 
gram has already had a firming effect 
upon the price situation of building 
materials, which have registered sub- 
stantial advances from the lows of the 
year. Common brick manufacturers, for 
instance, who only a short time ago were 
giving three months coverage on their 
quotations to dealers, are reported to be 
asking ten day acceptance. Activity in 
the cement factories rose from 12.9 per 
cent of capacity in January to 16.1 per 
cent in March and this trend has con- 
tinued since at an accelerated pace. 


Record of Industry 


The combined income account ef 70 
representative companies of the building 
supply and equipment field for the year 
1932 showed a deficit of $48 millions as 
against a loss of $3.6 millions in 1931, a 
profit of $70 millions in 1930 and an earn- 
ings peak of $146 millions in 1929. 

Fortunately, most of the conservatively 
managed companies had accumulated 
sufficient reserves to carry them through a 
protracted period of depression and the 
present financial strength of the individual 
company is the most important criterion 
as to its speculative attractiveness. The 
accompanying tabulation gives the finan- 
cial position of leading representatives of 
the building and construction industry at 
the end of 1932 in addition to their earn- 
ings record for the last two years. The 
price range for 1933 shows that most of 
these stocks have already advanced to a 
point where prices appear to discount to 
a certain extent the profits to be reaped 
directly and indirectly from the Adminis- 
tration’s public works program. Never- 
theless, from a long range point of view 
they do not appear fully to reflect the al- 
most certainty of further gradual im- 
provement in the business situation and 
the general price level, a goal to which the 
Administration has pledged itself. 


STATISTICAL POSITION OF BUILDING AND CONSTRUCTION COMPANIES 


Cash and Current Working Funded Earning 
As of December 31, 1932: Equivalent Assets Capital Debt 1 932 
American Radiator........... $19,845,000 $50,989,000 $44,314,000 $10,000,000 $201,000 *D$5,991,000 
Certain-teed Products. ...... 3,101,000 6,108,000 5,558,000 ,644, D 732,000 D 1,600,000 
General Bronze.............. 1,784,000 3,383,000 2,922,000 2,093,000 *D421,000 *141,000 
International Cement......... 2,632,000 9,080,000 7,457,000 17,996,000 *1,358,000 *D 1,436,000 
Johns-Manville.............. 4,637,000 10,953,000 ,039,000 None 859,000 D 2,289,000 
Otis Biovater................ 11,105,000 19,755,000 18,699,000 6,500,000 4,415,000 308,000 
§Sherwin-Williams........... 6,901,000 21,897,000 19,556,000 None 3,223,000 703,000 
Starrett Corporation.......... 255,000 1,000 421,000 8,150,000 1,317,000 154,000 
13,412,000 18,606,000 17,467,000 None 3,563,000 1,599,000 
Warren Brothers............. »729,000 3,275,000 3,037,000 7,663,000 936,000 318,000 


*Before exchange adjustments. 
August 31, 1932. 


D Deficit. 


tExcess current liabilities over current assets. 


§Fiscal year ended 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks . 


Air Reductions 4 Rating: “B” 
A development of significance to Air 
Reduction was consummated last week in 
a license pact signed between Carbo- 
Frost and Rudd Patents, which control 
the process, and Pure Carbonic, a sub- 
sidiary of Air Reduction (60 per cent) and 
United States Industrial Alcohol, an 
affiliate (20 per cent). Under these 
patents, which will affect the entire 
carbonic industry and especially the 
method of distribution, the gas will be 
handled in solid form and reliquified at 
the point of use as needed instead of 
being transported in heavy cylinders 
which has been the method since carbonic 
gas was first used commercially in the 
dispensing of carbonated beverages. The 
savings effected under the new plan of 
distribution will be in excess of 80 per 
cent on the eartage cost. The license 
pact permits the extension of the use of 
the process to all parts of the United 
States, Canada, Cuba and Mexico. Ne- 
gotiations are still pending for licenses 
in Great Britain, Germany, France and 
Italy. 


AMER. LOCOMOTIVE’S subsidiary, 
Alco Products, has obtained an order for 
a $1 million cracking plant from Campania 
Mexicana de Petroleo ‘‘El Aquila’”’ S. A. 


American Can 4 7 


In making its bid for a share in the new 
beer prosperity which has come to a 
number of industries, American Can has 
perfected a new tin container as a substi- 
tute for bottles in the retail distribution 
of beer. The container is of special type, 
being highly lacquered both inside and 
out, and makes a pleasing appearance as 
well as insuring full protection for the 
beverage. The new product is the re- 
sult of several years of experiments on 
many types of cans and it was discovered 
that the lacquer interior would protect 
the flavor just as well as a nickel lining. 
It is reported that American Can has 
already booked orders with Pabst, Bud- 
weiser and Schlitz for the new container 
and has begun to install the special ma- 
chinery required to fill and seal the con- 
tainers. It is estimated that cans of this 
type will save upwards of 40 per cent in 
freight rates, as compared with bottles, 
as well as eliminate breakage. 


ATCHISON surprised Wall Street with 
a cut in its non-cumulative preferred divi- 
dend from $5 to $3 annually, but this action 
indicates that the rails still have some read- 
justments to effect. 


Barnsdall 4 


By pooling their interests, Barnsdall and 
Standard Oil (N. J.) have organized a 
new company to develop a process of 
distilling alcohol from petroleum. The 
chief market for this type of alcohol has 
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RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 
Chicago, R. I. & Pacific 


C+ to C 
Cc 


been found in the paint and varnish in- 
dustry although it has recently been ap- 
plied successfully in a new anti-freeze 
material for automobiles. It is expected 
that by the coming fall both Barnsdall 
and Esso service stations will carry the 
new antifreeze under trade names to be 
selected later. 


BOHN ALUMINUM is reported to be 
earning more than $1 per share for the 
current quarter, as compared with 29 cents 
a share in the first three months. 


City Stores 4 —_— 
The fact that City Stores lost only 45 
cents per share in the quarter ended April 
29, 1933, as compared with a loss of 44 
cents a share in the same quarter of the 
previous year, suggests a turn for the 
better as the recent three months’ period 
included the banking moratoria. Condi- 
tions throughout the South, where most 
of the chain’s leading department stores 
are located, have shown a marked im- 
provement in reflection of the upturn in 
eotton and tobacco prices and it is ex- 
pected that something in the way of a 
profit will be shown for the current 
quarter. While the company has a 
rather heavy capitalization, a turn in 
profits should eliminate the possibility 
of a financial readjustment. Financial 


WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 

ll.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


position is adequate with current assets 
of $11.4 millions, including cash of $2.6 
millions, against current liabilities of 
$2.5 millions. With the company’s profit 
margin being reestablished, the stock 
at present levels could be considered as 
out of line with some of the department 
store shares since their recent advance. 


CONTAINER CORP. reports that May 
shipments were 30 per cent ahead of May, 
1932, and all paper machines are now 
operating on a 100 per cent capacity basis. 


Columbia Pictures 4 =" 


Reporting a gain of 8 per cent in net in- 
come for the nine months ended March 
25, 1933. a period including the banking 
moratorium, Columbia Pictures provides 
a striking contrast with the big leaders of 
the motion picture industry which are 
continuing to run deeper into the red. 
Net profits for the three-quarters of $546.,- 
778 equalled $3.02 per share of common, 
against $506,994 or $2.70 a share in the 
same period of the previous year. Finan- 
cial position has been well maintained 
with current assets of $4.8 millions, in- 
cluding cash of $949,239, as compared 
with current liabilities of $1 million. 
Taking advantage of the wide interest 
in the Chicago Fair, Columbia will soon 
produce a new production under the title 
“‘World’s Fair.”” The picture will be 
taken almost entirely within the fair 
grounds with the full cooperation of the 
World Fair officials. With earnings for 
the fiscal year ended June 30. 1933, in- 
dicated at around $4 a share. the stock 
statistically appears undervalued but it 
reflects in its market price the general 
apathy toward the movie shares. 


CONS-GAS of N. Y. is still the favored in- 
vestment of Sun Life Assurance, as the latter 
increased its holdings to 126,650 shares 
during the past year. 


Crosley Radio 4 


Special emphasis upon its electric re- 
frigerator division during the period of 
extreme competition in the radio field has 
helped Crosley Radio to substantially 
increase its refrigeration business. May 
sales in the refrigerator division were 
greater than any May in the company’s 
history and present contracts suggest a 
further expansion for June. With prices 
of both electric refrigerators and radio 
sets at a new low for all time, there is 
some question as to whether or not the 
company will be able to get out of the 
red this year. Profit margins are low and 
only large volume will permit profitable 
operations. Crosley has earned nothing 
on its common stock since 1928 and for 
the first quarter of this year a loss of 53 
cents a share was reported against a loss 
of 25 cents a share in the first quarter 
of 1932. 
(Please turn to page 578) 
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to the group of stocks on the New 

York Stock Exchange which con- 
tinue to sell for less than $15 per share 
discloses that the market is not bereft of 
opportunities despite the price advances 
that have recently been registered. A 
factor of importance which should not be 
overlooked in considering the low levels 
reached by many shares at the bottom of 
the decline is that all sound measures of 
value were ignored or discarded. Fear 
and panic were then the ruling forces and 
the effort of many to convert their equi- 
ties into cash resulted in driving quota- 
tions to extremes similar to which had 
been reached in the opposite direction in 
the bull market of 1929. The return of 
confidence in the future once more per- 
mits the application of sane reason and 
sound measures of value to the status of 
common stocks, in consideration of their 
standing in American industry, their 
relatively strong financial positions and 
their prospects of earnings recovery, five 
companies have been selected whose 
stocks do not appear to have had their 
full share in the general price advance. 
The stocks are Addressograph-Multi- 
graph, Glidden, Petroleum Corporation 
of America, Thompson-Starrett and Tim- 
ken-Detroit Axle, and while they must 
be considered as speculative they possess 
the characteristics which should make 
them better-than-average opportunities 
for commitment over a reasonable period 
of time. 


A PPLYING the boiling down process 


4 ADDRESSOGRAPH- MULTIGRAPH repre- 
sents the merger of two of the oldest and 
largest business equipment concerns spe- 
cializing in name, data writing and dupli- 
cating machines, and serves a well diversi- 
fied group of industries. Its machines, 
which consist of over 100 basic models 
protected by more than 1,000 patents, 
are also used widely in the tax depart- 
ments of Federal, state and municipal 
governments throughout the country. 
The plates, type, ink and other supplies 
used in connection with the machines are 
manufactured by the company and insure 
a steady accessory demand. ‘Drylith,”’ 
a@ new and revolutionary process of 
lithography introduced this year, is the 
latest addition to the line and should 
enjoy an expanding demand because it 
makes possible substantial economies in 
job-printing. In reflection of the general 
recession in business, earnings have 
recorded a downward trend since 1929 
but, including a loss equal to 51 cents per 
share for 1932, average annual earnings 
of the past seven years equal $1.42 a 
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Five Low Priced 


A selection of five stocks which appear to be 
“behind the market” on the basis of earnings 


prospects 


a share or almost 18 per cent of the pres- 
ent market price of the stock. Financial 
position is adequate with current assets 
of $5.3 millions, including $605,892 cash, 
against current liabilities of $2.3 millions 
of which $1.5 million represents bank 
loans largely in connection with the con- 
struction of the company’s new building. 
No funded debt or preferred stock are 
senior to the 736,697 shares of $10 par 
common stock. 


4 GLIDDEN, through its development of 
specialty oils, pigments and chemicals, 
has expanded in three unrelated lines. 
Food products and paint now repre- 
sent about 45 per cent each of total vol- 
ume with chemicals accounting for the 
remaining 10 per cent. As the food divi- 
sion is composed primarily of cocoanut 
and vegetable oils which are used as sub- 
stitutes for butter and lard, the unusually 
low prices of the latter have reduced 
demand while curtailment in general 
industry, notably automotive, railway, 
farm equipment, radio and building, has 
limited the use of paints, lacquers, var- 
nishes and chemicals. A well established 
research laboratory is constantly at work 
devising new products and improving the 
older lines. Through broad economies the 
company was able to show a 6-cent per 
share profit for the fiscal year ended Octo- 
ber 31, 1932, after losses of 50 cents and 
77 cents in the two previous fiscal years 
respectively. The loss in the six months 
ended April 30, 1933, equalled 30 cents a 
share, against a deficit of 27 cents a share 
in the same period of the previous year, 
but since the end of April operations have 
been in the black and a profit for the 
current six months has been officially pre- 
dicted. Financial position continues 
strong with $1.3 million of cash included 
in current assets totalling $10.1 millions, 
as compared with current liabilities of 
$940,347. Funded debt of $6 millions, due 
1935, has been reduced to $4.5 millions 
since 1930 while preferred stock of $7.5 
millions has been cut to $6.5 millions, 
the latter having maintained dividends 
although unearned since 1930. The $18 
per share of senior securities ahead of 
each one of the 650,000 no par common 
shares outstanding results in a good de- 
gree of leverage for the capital stock on 
any expansion of earnings. 


4 PetroLeum Corp. oF AMERICA is an 
investment company, the bulk of its 
assets being represented by investments 
in some twenty oil and natural gas com- 
panies, the largest single commitment of 
which is 1.5 million shares of Consoli- 


dated Oil. Other important holdings con- 
sist of 129,000 shares of Socony-Vacuum, 
320,000 shares of Tide Water Associated 
Oil, 82,600 shares of Mid-Continent 
Petroleum, 80,200 shares of Ohio Oil, 
57,100 shares of Standard of California, 
18,500 shares of Imperial Oil, Ltd., 14,500 
shares of Atlantic Refining, 13,500 shares 
of Humble Oil, 20,000 shares of Shell 
Union, 21,196 shares of Union Oil of 
California, 15,000 shares of United Gas, 
8,300 shares of Standard Oil (N. J.) and 
7,300 shares of Standard of Indiana. 
These holdings were carried in the balance 
sheet of December 31, 1932, at a value of 
$33.6 millions although they had an actual 
liquidating value on that date of $15.8 
millions, equal to $7.23 per share of com- 
mon stock. The price advance has lifted 
the liquidating value to $27.7 millions as 
of last week, or the equivalent of $12.21 
a share, which is 20 per cent more than 
the present price of the common stock. 
In addition the company had cash on 
hand equal to 58 cents per share of com- 
mon.’ The income on the stock has been 
impaired by dividend reductions and 
omissions throughout the oil industry 
and the prospect for a resumption of 
payments on Petroleum Corporation, 
which formerly were as high as $1 per 
year, will depend upon the recovery of 
earnings in the industry at large. No 
senior securities are ahead of the outstand- 
ing 2.2 million shares of no par common 
stock. 


4 THOMPSON-STARRETT since 1899 has 
been identified with the construction of all 
types of commercial, industrial and gov- 
ernment buildings including such well 
known edificies as the Woolworth, Equi- 
table, Paramount and Municipal Build- 
ings, new Waldorf-Astoria and Hotel 
Roosevelt in New York City, as well as 
many other important buildings through- 
out the country. Operations of the 
recent past have naturally been adversely 
affected by the slump in new building. 
and the company has had to depend for 
its revenues upon renovation and im- 
provement work. A loss of around 50 
cents a share on the common stock will 
be reported for the fiscal year ended 
April 30, 1923, as compared with a profit 
of 27 cents a share for the 1932 fiscal 
year. Including this loss, however, earn- 
ings have averaged over $1 per share in 
the past four years of depressed building 
conditions, or over 20 per cent of the 
current market price of the stock. The 
National Industrial Recovery Bill in 
providing $3.3 billions for public works 
provides for the erection or completion 
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of state and municipal buildings of a 
type which Thompson-Starrett has spe- 
cialized in for some years. It has also 
been reported that the company will have 
a part in the development of Muscle 
Shoals. Financial position is relatively 
strong with current assets aggregating 
$3.5 millions and including cash and 
marketable securities of $2.1 millions as 
eompared with current liabilities of $851,- 
862. There are no bonds or bank loans 
and only 120,811 shares of $3.50 preferred 
of no par value are senior to the outstand- 
ing 584,945 no par common shares. No 
dividends have been paid on the preferred 
stock since October, 1931, and accumu- 
lations now amount to $5.25 per share. 


4 TimKEN-DETROIT AXLE, for years the 
largest manufacturer of worm gear drive 


axles used for automobiles, trolley and 
railway ears, tractor transmissions, etc., 
has recently become the leader in the 
manufacture and sale of oil burners pro- 
ducing the Timken Silent Automatic 
burner, water heaters and humidifiers. 
Despite the declining demand for axles 
from the motor and traction industries 
and the increasing competition in the oil 
burner field, 1932 was the first year since 
1924 in which the company failed to 
earn a profit. The $1.40 a share loss for 
1932 reduced average annual earnings 
of the-previous seven years to 80 cents, 
otherwise they would have averaged 
above $1 per share. The recent revival 
in the motor industry is a constructive 
development for the axle division of the 
business and the recent progress of the 
company in the perfection of air-condi- 


tioning equipment and humidifiers sug- 
gests that it will share in the new indus- 
try of the next era of building revival. 
Financial position has been well main- 
tained with current assets of $6.9 millions 
including cash and marketable securities 
of $3 millions, against current liabilities 
of $279,000. Only $940,000 of serial notes 
maturing on each January 2 until 1937 
and 27,756 shares of $100*par 7 per cent 
cumulative preferred are ahead of the 
outstanding 992,096 shares of $10 par 
common stock. Maturities on the notes 
and dividends on the preferred stock have 
been maintained without interruption 
since the issuance of these securities de- 
spite the fact that they were not covered 
in 1932. There is a possibility, however, 
that the company will return to profitable 
operations before the close of 1933. 


Present Costs and Future Profits 


Any appraisal of future earnings prospects which establishes 1929 levels as the 

desired goal must take into consideration the greatly altered relation between 

costs and prices existing at the present time. Many companies are in a position to 
exceed peak earnings on a smaller volume than in 1929. 


HE majority of our leading corpora- 

tions look back upon 1929 asa year of 

unusual prosperity, representing in 
many instances the largest profits ever at- 
tained in any one year. Itis only natural, 
therefore, that the results of that period 
should stand as a shining mark of achieve- 
ment as representing the ultimate. goal of 
recovery efforts. Yet despite the unprece- 
dented profits of that year it seems safe 
to assert that if the same volume of busi- 
ness could be immediately restored, the 
profits derived therefrom would dwarf the 
results of the earlier year. The reasons 
are rather obvious. Almost every annual 
report issued in the past few years has 
emphasized the progress made by manage- 
ment in reducing expenses and instituting 
operating economies in all directions, 
vital necessities in a period of declining 
volume. As a consequence numerous 
companies are conducting operations on 
an expense basis which would have been 
held impossible four years ago. It is true 
that expenses will increase with a rising 
volume of business activity but many of 
the economies which have been instituted 
will be retained well into the next period 
of prosperous business conditions. 

Any attempt to appraise the possible 
extent of earnings restoration must take 
into consideration the greatly altered 
relationship between costs and prices. 
The recent advance in stock prices in 
some instances would appear to discount 
well in advance the prospects of earnings 
recovery based on previous standards of 
appraisal. In view of the developments 
of the past three years, however, previous 
records of individual corporations may be 
of little value in attempting to predict the 
potentialiuies of future earnings and, in 
analyzing the prospects for any individual 
company, close attention must be given to 
its operating record of the past few years 
as compared with the same factors in 
1929 and prior thereto. The lack of 
adherence to any uniform method of 
reporting makes it difficult to break down 
individual reports for a comparative study 
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of various corporations. Some com- 
panies report in great detail, making it 
possible to compare operating expenses 
with previous years but in many cases 
operating expenses, including cost of sales, 
are lumped under one item so that com- 
parisons with previous years are for this 
purpose not of great value. In some 
instances, however, it is possible to make 
more direct comparisons from which some 
interesting conclusions may be drawn. 
Chrysler Corporation segregates cost 
of sales from general expenses, making it 
possible to figure the actual savings which 
have been accomplished in operating 
expenses. In 1929, administrative en- 
gineering, selling, advertising, service 
and general expenses amounted to $34.6 
millions; net income in the same year 
being equivalent to $21.9 millions, or 
$4.93 a share of common stock. In 
1932 when the company reported a 
deficit of $11.3 millions total expenses for 
the above items had been reduced to $20 
millions or a net reduction of $14.5 
millions from 1929 equal to $3.30 a share 
of common stock. It is reasonable to 
suppose that the company will retain a 
good portion of these savings despite an 
increase in volume of business which 
should mean a rapid expansion in the 
amount available for the common stock. 
From 1929 to 1932 operating expenses 
of Western Union were decreased to the 
extent of $49.3 millions, an amount over 
three times as great as net income in the 
former year. Under operating expenses 
the company includes repairs, reserve 
for depreciation, rent for lease of plants 
and taxes, in addition to general operating 
expenses. The reduction in this item is 
equivalent to approximately $47 a share 
of common stock. With retention of only 
20 per cent of these savings, restoration of 
1929 gross volume of business would 
theoretically mean earnings of $24.50 a 
share, exceeding by a substantial amount 
profits in any previous year of the com- 
pany’s history. 
_ U.S. Steel made the amazing reduction 


of $857.4 millions in operating charges 
between 1929 and 1932. The company 
includes cost of sales under this heading, 
however, so that no clear picture can be 
drawn as to the actual savings effected in 
strictly operating expenses. Undoubt- 
edly a substantial percentage of the total 
is accounted for by actual savings in 
operations which will be retained well into 
a period of more prosperous business 
conditions. General Electric makes its 
reports on the same basis and in the 
period under discussion showed a redue- 
tion of $222.4 millions in operating 
charges. Socony-Vacuum reduced manu- 
facturing and marketing costs $31 millions 
in 1932 as compared with 1931, equivalent 
to $1 a share. 

General Foods provides a good example 
of savings in operating expenses as cost 
of sales and manufacturing expenses are 
separated from selling and administra- 
tive expenses. Selling, distributing, ad- 
ministrative and general expenses in 
1932 were $3.9 millions lower than in 
1929, or the equivalent of 75 cents a 
share. Operating expenses of Standard 
Brands showed a reduction of approxi- 
mately $2.5 millions from 1930, the first 
full year of operation of the merged com- 
pany. These savings were equal to 20 
cents a share on the more than 12 million 
shares of common stock outstanding. 
Selling and administration expenses of 
American Radiator were reduced $11.1 
millions between 1929 and 1932, the 
equivalent of $1.11 a share. This saving 
compared with actual per share earnings 
of $1.91 in 1929. 

Many other examples could be cited 
but the foregoing will serve to illustrate 
the changed operating status of leading 
corporations and the new factors which 
must be considered in appraising the 
prospects for any particular company. 
A major depression serves one useful 
purpose in that wasteful practices and 
excess capacity are largely eliminated, plac- 
ing sound companies on an even firmer 
foundation to build for future profits. 
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Wire Company Issues Feature the Bond Market 


Edited by GEORGE H. DIMON 


been many spectacular moves in 

various sections of the bond list, 
the very sharp gains recorded by the obli- 
gations of the two major telegraph and 
cable companies have been among the 
outstanding features. Prior to the general 
bank moratorium, Western Union and 
Postal Telegraph & Cable bonds had de- 
clined to levels which discounted serious 
financial difficulties. During the first 
quarter of the year, Postal Telegraph & 
Cable 5s sold down to a low of 16%, and 
Western Union 5s of 1951 and 1960 were 
quoted below 40. Although it is now evi- 
dent that these market appraisals were 
far too pessimistic, they are understand- 
able in view of the companies’ unsatis- 
factory records for 1932 and the con- 
tinuing downward trend in revenues early 
in the year. Postal Telegraph & Cable 
reported a loss of $2.3 millions for last 
year, and Western Union a loss of $842,- 
595. The Postal Telegraph bonds were 
maintained in good standing by advances 
from the parent company, International 
Tel. & Tel. Western Union borrowed $1.5 
million in 1932. 

The first change in the earnings trend 
of the wire companies came as a result of 
other people’s misfortunes. The various 
state bank moratoria, which finally led up 
to the general closing, caused a sharp in- 
crease in the use of the telegraph com- 
panies’ facilities, both for transferring 
funds and transmitting messages. After 
the reopening of the banks and the mar- 
kets, the development of very active 
trading in both securities and commodi- 
ties added substantially to their business, 
both in domestic wires and in cables. 
Cable business was also stimulated by 
suspension of the gold standard and in- 
creased speculative activity in foreign 
exchange. The improvement in the busi- 
ness of Western Union was so marked that 
it is believed that net earnings in April 
offset the deficit of $351,443 after fixed 
charges reported for the first quarter. 

More recently, the telegraph compa- 
nies have benefited not only from the 
sustained high volume of trading on the 
stock and commodity exchanges, but also 
from the general increase in business 
activity. However, the further gains in 
Western Union and Postal Telegraph 
bonds last week were due to a special 
development, the last-minute addition to 
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AN UNDERVALUED BOND 


ALTIMORE & OHIO refunding and 

general mortgage 5s Series F, 1996 
(traded on the New York Curb Exchange) 
have been selling a few points below the 
same company’s refunding and general 
mortgage 5s Series A, 1995 (listed on the 
‘Big Board”’) in spite of the fact that they 
have exactly the same mortgage security 
and coupon and almost the same maturity. 
This is due to the fact that they were 
issued only recently and do not have as 
good distribution. At the recent price of 
64, they offer a current yield of about 7.8 
per cent. While, in view of the B. & O.’s 
present position, these bonds can not be 
considered a conservative investment, it 
would appear that they offer good value 
at current market prices. The Baltimore & 
Ohio appears to have solved its pressing 
financial problems and the road’s earnings 
are showing rapid improvement. 


the Rayburn railroad bill of a section 
providing that the Interstate Commerce 
Commission may approve agreements for 
consolidation of telegraph and eable com- 
panies on terms similar to those provided 
for telephone operating units. This evi- 
dence of political support was regarded as 
presaging eventual consolidation of Postal 
and Western Union which would, of 
course, be a most constructive develop- 
ment for bondholders of both companies. 
The nature of the telegraph business is 
such that competition is unnecessary and 
wasteful (in many foreign countries tele- 
graph systems are operated by govern- 
ment monopolies) but the existing laws 
prohibit consolidation of communication 
companies other than telephone concerns. 

Many other medium grade and specu- 
lative bonds reached new 1933 highs last 
week, among them the issues of Inter- 
national Tel. & Tel., parent company of 
Postal Telegraph. These bonds, like the 
Postal Telegraph 5s, were quoted at 
prices more than three times the 1933 
lows. Some railroad bonds were strong, 
but the market for secondary rail bonds has 
been much more discriminating since the 
recent sharp decline in Rock Island issues 
on the first reports that the company had 


been unable to obtain loans necessary for 
meeting July | interest payments. This 
tendency toward greater discrimination is 
in line with the views expressed in these 
columns in the May 31 issue. The volume 
of bond trading on the New York Stock 
Exchange has been very heavy in recent 
weeks, a number of days showing sales 
around $20 millions, which compares with 
the generally accepted average of $10 
millions for a normal trading day. Trans- 
actions in bonds for the month of May 
totaled $373.9 millions, which was the 
largest monthly volume since January, 
1927. With only minor interruptions, the 
bond price trend, as shown by the aver- 
ages, has been sharply upward since the 
middle of April. 

The terms of the $900 millions June 15 
Treasury offering, announced last Wednes- 
day, were in line with expectations. The 
offering consists of $500 millions 2% per 
cent five-year notes and $400 millions 34 
per cent nine-months certificates. As in 
the last offering, the Treasury reserved 
the right to allot in full all subscriptions 
up to $10,000, with a view to encouraging 
distribution of the issue among small in- 
vestors. The new financing will increase 
the publie debt by over $500 millions, the 
excess over the maturities being neces- 
sary to provide for large expenditures 
under the Administration’s recovery pro- 
gram. The market for U. S. Government 
obligations held up well in the face of the 
large new offering. 

Bond redemption calls of the last fort- 
night include Firestone Tire & Rubber Co. 
of Canada, Ltd. first 7s, 1937—$%97,000 at 
10214 on June 15; Lehigh Valley Coal Co. 
first and refunding 5s, 1934—entire ma- 
turity at 10014 on August 1; Siemens & 
Halske A.G. secured 7s, 1935—$132,500 
at 102 on July 1; Republic of Finland 
external 514s, 1958—$132,000 at par on 
August 1; Union Eleetrie Light & Power 
Co. of Illinois first mortgage 514s ‘‘A,” 
1954—$125,000 at par on July 1; Havana 
Docks Corp. first collateral lien 7s ‘‘A,” 
1937—$133,500 at par on July 1; Owens 
Illinois Glass Co. debenture 5s, 1939— 
entire issue at 10114 on July 1; Rheinelbe 
Union 7s, 1946—$312,000 at par on 
July 1; Clinehfield Coal Co. first mortgage 
5s, 1935—$25,000 at par on July 1; and 
Libbey-Owens-Ford Glass Co. convertible 
5s, due serially to 1938—entire issue at 
prices from 10014 to 102% on August 2. 
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earned only 46 cents per share on 

its common stock in 1932, the 
company’s record of earnings during the 
depression shows a relatively high degree 
of stability when compared with the re- 
ports of most other units in the railroad 
equipment field. The need for stringent 
economies reduced the purchases of most 
types of rail equipment to very small pro- 
portions in the years 1931 and 1932, with 
the result that numerous manufacturers 
reported deficits of very impressive size 
in the past two years. Consequently, the 
net earnings realized by Westinghouse, 
amounting to $1.01 per share for 1931 
and 46 cents per share for 1932, although 
materially smaller than those reported in 
more prosperous years, stand out in favor- 
able contrast to the record of the industry 
as a whole. 


A LTHOUGH Westinghouse Air Brake 


The Important Subsidiary 


This record is due in part to the com- 
pany’s good management and strongly 
entrenched position, and partly to the fact 
that its two main divisions operate in 
fields which were affected less by the de- 
pression influences than most other sub- 
divisions of the rail equipment business. 
The Union Switch & Signal Company, a 
wholly owned subsidiary, manufactures 
railway signal and interlocking appliances 
and automatic train control equipment. 
There has been considerable demand for 
such equipment by the railroads in spite 
of the depression, because of the possi- 
bilities for effecting very substantial econ- 
omies through the rearrangement of train 
eontrol equipment and signal devices. 
For example, change from double track 
to single track operation, permitting large 
savings, requires the installation of new 
eontrol and signal equipment for the 
section of line affected. 

Another source of large orders for 
Union Switch & Signal in recent years is 
the New York City municipal subway 
system, only one unit of which has been 
placed in operation. The tunnels for other 
sections of this system, with a total mile- 
age materially in excess of that now in 
operation, have been completed, and a 
relatively small additional capital invest- 
ment is needed to make this mileage 
ready for use. There is every reason to 
believe that the Westinghouse Air Brake 
subsidiary will obtain orders for a large 
part of the signal and train control equip- 
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ment which must be in- 
stalled in these tunnels be- 
fore train operation can 
begin. Although it is im- 
possible to predict when the 
orders will materialize, since 
the time of opening of addi- 
tional sections of the system 
depends upon many political 
factors and the state of the 
city’s finances, it seems 
reasonable to expect action in the not 
very distant future. 

An increase in orders by steam railroads 
over the next year or two also appears 
probable. Although somewhat nebulous 
as yet, there are interesting possibilities 
in connection with the changes which are 
expected to result from the ‘‘coordina- 
tion” of railroads under the Administra- 
tion’s Emergency Railroad Law. This 
law, and the Administration’s other rail- 
road policies which will be embodied in 
more comprehensive legislation which is 
expected next year, envisage sweeping 
changes in the routing of traffic and con- 
nections between the various systems. 
Important changes in railroad routings 
and interchange arrangements would 
probably mean considerable additional 
work for Union Switeh & Signal. 

The other important division of West- 
inghouse’s business is the manufacture of 
air brake equipment and accessories, draft 
gears, air compressors, couplers, air reser- 
voirs and other devices and parts, consti- 
tuting complete braking and coupling 
apparatus for steam and electric railways. 
Although business in this division has held 
up better in recent years than that of the 
manufacturers of cars and locomotives. 
because of the need for replacement parts. 
it usually shows a rather close relation- 
ship to the fluctuations in traffic volume. 
Continuance of the recent sharp improve- 
ment in railroad traffic would inevitably 
mean a substantial increase in orders for 
brake equipment. Westinghouse is the 
dominant factor in this field, not only in 
the United States, but in numerous for- 
eign countries. Foreign subsidiaries have 
plants in England, France, Germany, 
Italy and Australia. 


Other Subsidiaries 


Other wholly owned subsidiaries manu- 
facture foundation brakes for locomotives 
valves, drop forgings, steel and iron cast- 
ings, and other products, the demand for 
which would improve with any sustained 
upturn in the railroad equipment field. 
The most important partly owned sub- 
sidiary is Bendix-Westinghouse Auto- 
motive Air Brake Company, in which 
Westinghouse has a 49 per cent, and Ben- 
dix Aviation a 51 per cent interest. 
Through this company, Westinghouse Air 
Brake and Bendix have cooperated in the 
development of air brakes for automotive 
vehicles, especially heavy units such as 


the Rail Equipments 
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buses. More recently, Bendix-Westing. 
house has developed an easy steering 
device for trucks, known as “‘air steering,” 
which is finding a good reception among 
truck fleet owners. 

Westinghouse Air Brake has no bonds, 
preferred stock or bank loans. The con. 
pany has maintained a very strong finan. 
cial position. At the end of 1932, total 
eurrent assets were in excess of $335 
millions, while current liabilities totaled 
only $1.6 million. The 1932 balance sheet 
shows cash and marketable securities (at 
market) equivalent to about $7 per share 
of capital stock. Thus, the shares may be 
regarded as having some investment at- 
tributes as well as long term speculative 
possibilities. 


Dividend Prospects 


Net income for the first quarter of 1933 
was only $17,290, equivalent to less than 
one cent per share of capital stock, as 
against earnings of 12 cents a share for 
the first quarter of last year. However, 
the very strong financial position and the 
improved earnings outlook suggest that 
maintenance of the dividend at the $1 
annual rate is entirely possible and de 
pends only on the discretion of the 
directors. 


Che Investors’ 
Platform 


the investing public 


ean feel assured of: the exist- 

ence of the fullest measures 
for its protection, THe FINANCIAL 
Worvp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
Il. Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 
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COLUMN 


W uur was proposed originally as an 
investigation of the Stock Exchange has 
now been expanded into an ambulatory 
fishing expedition. No set rules are 
applied to the sport of hooking the quarry. 
It is simply a case of the Izaak Walton 
of the Committee choosing his own stream 
and he has selected the streams in which he 
thinks the catch will be important enough 
to glorify himself. 


Is this angling the leading figure is 
Ferdinand Pecora, the strong-jawed. 
determined, fighting Sicilian immigrant. 
heretofore unknown outside of New York 
City, but who locally had acquired con- 
siderable reputation as a keen cross- 
examiner. That reputation has been en- 
hanced by what he has already pulled 
up from the Morgan pool. He has gone 
after big fish and got them, if his catch is 
judged solely by the screaming news- 
paper head-lines. 


Norerrastanome Pecora’s success in 
bringing to the surface long-concealed 
facts concerning the powerful House of 
Morgan, it can not be said that his victory 
is one sided for, out of this fishing expedi- 
tion, the house of numerous partners has 
emerged with increased prestige among 
people who can not be carried away by the 
superficial prejudices of the rabble. 


Tes head of the House of Morgan 
himself has parried Pecora’s probing 
hooks with even more skill than his sire 
twenty years ago threw aside the biting 
and entrapping questions of Samuel 
Untermyer when the Pujo committee 
undertook the task of finding out if he and 
his firm were the head and shoulders of the 
then supposed money trust. With the 
poise of a well-groomed English squire, 
the present Morgan has almost disarmed 
the doughty Pecora by his urbanity and 
eager willingness to answer his questions. 


‘Eee real keynoter among the Morgan 
witnesses, however, has been George 
Whitney, the Beau Brummell and the 
handsome Apollo of the firm. He has 
had to bear the brunt of answering in- 
quiries involving the actual operations of 
the firm and has handled himself master- 
fully on the stand. At times when it 
appeared as if he were confronting a 
difficult and ticklish position, he has 
pulled himself out nicely. 


| has a habit of framing his ques- 
tions as if they implied that the Morgan 
crowd were not doing their business ac- 
cording to the rules of Hoyle. It was 
Whitney’s task not only to answer these 
inquiries so that they would not leave a 
bad taste in the public’s mouth, but also 
for the record that must later be studied 
carefully by Congress in its efforts to 
segregate banking from the securities 
underwriting business and to regulate 
private banking. 
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Tas investiga- 
tion has had its 
circus features, 
as Senator Glass 
hascommented, 
although in the 
place of peanuts 
and lemonade there was a midget sitting 
on Morgan’s lap, placed there by a press 
agent much to the surprise and astonish- 
ment of the banker. They must have their 
fun in Washington. Nevertheless, the 
main purpose of the inquiry is to provide 
Congress with information on which to 
base legislation. 


‘Fee investigation has not produced any 
evidence that the Morgan firm has acted 
in an unethical manner in the conduct of 
its business. As underwriting bankers, 
most of their offerings were successful 
and profitable at the time of their offering. 
For what happened subsequently, it can 
hardly be blamed. It did not hold itself 
out as an oracle able to read the future 
unerringly. 


Lexewen, when the profits earned by 
the firm are contrasted with the billions 
of securities it has underwritten, they 
have not been inordinate considering the 
risks involved. A merchant with as small 
a profit margin would soon starve. If the 
total profit appears large in a single good 
year, it is entirely due to the large volume 
of capital passing through their hands. 


Warn all the power Morgan supposedly 
possessed and with all the information 
available, the house lost tremendously 
during the depression, indicating that it 
was composed simply of human beings 
and not the supermen the newspapers try 
to picture. When asked for an explana- 
tion for this loss, Morgan answered ‘‘ Who 
has not made mistakes in the last five 
years?”” This confession should make 
others realize that if judgment in high 
places can err, the individual can scarcely 
avoid mistakes? 


Wase was most enlightening to the 
members of the investigating committee, 
if the facts can at all impress them, was 
the high state of liquidity of the banking 
end of the Morgan business. Here is a 
private banking house, under no super- 
vision, conducting its affairs in such a 
conservative manner as to maintain the 
highest degree of solvency. Had all our 
regulated banks acted as prudently in the 
eonduct of their own business, no mora- 
torium would have been necessary. That 
part of the examination will be a good 
advertisement for the House of Morgan 
and will probably gather them more 
substantial accounts. 


‘Bes Morgan firm can not be blamed or 
criticized for writing off losses. The re- 
sponsibility must be credited to our 
uneconomic processes of taxation. Every- 
one did it. 


Odd Lots 


Ten shares of stock in 10 
different industries offer a 
margin of safety which is 
not inherent in the pur- 
chase of 100 shares in any 
one company. 

How a purchase of this 
kind safeguards your stock 
holdings against adverse 


conditions is interestingly 
set forth in our booklet, 


“‘Odd Lot Trading”’ 
Ask for F. W. 581 


100 Share Lots 


John Muir&@ 
Memiers 
New York Stock Exchange 
39 Broadway New York 


Branch Ofice—11 West 42nd St. 


| STOCKS AND 
COMMODITIES 


"Folder explaining margin require- 

| ments. commission charges and 

H trading units furnished on request 

Cash or Margin Accounts 
Inquiries Invited 


| SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898" 


ew York Cotton Exchange 

Members ) Chicago Board of Trade 
and other leading exchanges 


60 Beaver St. NEW YORK 15 W. 47th St. 


Which Stocks Are 
f—_a Buy Now? = 


Write for this 
report —gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
L— Div 60-48 Babson Park, Mass. 


POINTS ON TRADING 


and other valuable information 
for investors and traders, in our 
helpful booklet. Ask for K-6 


Accounts carried on 
conservative margin. 


(isHoim & (HAPMAN 
Established 1907 


Members New York Stock Exchange 
52 Broadway New York 
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COMING DIVIDEND MEETINGS 


The information included in this column is ob- 
tained from authorized sources but may be subject 


to change after date of publication. 
Monday, June 12 
Acme Steel Co. Rath Packing Co. 


-#tna Insurance Co, 

Canada Bud Breweries (Pfd.) 
Diamond Shoe Corp. 

Electric Auto-Lite (Pfd) 
lowa Pwr. & Lt. Co. (Pfd.) 
Irving Air Chute . 
Pacific Mutual Life Ins., Calif, 


Tuesday, 


American Brake Shoe & Fdy. 
American Cities Pwr. & Lt. 
American District Telegraph 
Arkansas Pr. & Lt. (Pfds.) 


.. (Pfd.) 
Des Moines Gas Co. (Pfd.) 
Eagle Warehouse & Sto 
First Nationa! Bank, N. 
Hartford Fire Ins. Co. 
Insurance Co. of No. America 
Island Creek Coal Co. (Pfd.) 
Kansas Power Co. (Pfd.) 
Marine Midland Trust, N. Y 
Marlin-Rockwell Co. 
McCall C + 
Middlesex Water Co. &e 
Mountain States Tel. 


St. Joseph Ry. Light, Heat & 
Power Co. (Pfd.) 

PAafler Stores Co, (Pfd.) 

Teck Hughes Gold Mines 

United Fruit Co, 

Winn & Lovett Grocery Co 
(Pfd.) 


Murphy (G. C.) Co. (Pfd.) 

National Licorice (Pfd.) 

N. J. Tithe Guarantee & Trust 

Newberry (J.J. ) Realty (Pfd.) 

Northwestern Yeast Co. 

Novadel-Agene Corp. 

Ogilvie Flour Mills (Pfd.) 

Pennsylvania Conley Tank 
Car Co. 

Philadelphia Co. 

Procter & Gamble (Pfd. 

Shawmut Association 

Southern Calif. Gas (Pfd.) 

Spencer Trask Fund, Ine. 

Standard Gas & Blec. (Pfd.) 

Standard Pr.& Lt.( Del. 

—— Virginia Pulp & Paper 


Wednesday, June 14 


Air Reduction Co., Inc. 
American Super Power (Pfd.) 
Canada Life Assurance Co. 
Carolina Power & Light (Pfd.) 
Cluett-Peabody & Co. 

Cream of Wheat Co. 
Hanover Fire Ins., N. Y. 
Imperial Bank of Canada 
International Carriers, Ltd. 
& Light Co. 


Co. (Pfd.) 


National Casket Co. (Pfd.) 
Pacific Gas & Electric Co 
Pacific Lighting C orp. (Pfd.) 
Pittsburgh & Lake Erie R. R. 
vidence & Worcester R.R. 
Prudential Investors (Pfd.) 
Springfield Co. (Pfd.) 
Stix, Baer & Fuller (Pfd.) 
United Shoe Machinery.Corp 
Universal Leaf Tobacco 
Wisconsin Hydro Elec (Pfd.) 


Thursday, June 15 


Amer. Investment Co. Ill 
(Pfd.) 

Brooklyn Trust Co., N. Y. 

Burco Inc. (Pfd.) 

Calaveras Cement Co. (Pfd.) 

= Bank & Trust Co. 


Commercial Discount (Pfd.) 

Consol. Film Industries (Pfd.) 

Fibreboard Products, Ine. 
(Pfd.) 

Housebold Finance Corp. 

Houston Natural Gas Corp. 
(Pfd.) 

Industrial Rayon Cor 

Iowa Public Service Ce. (Pfd.) 

Lafayette Fire Ins. ( 

Louisville Gas & Elec. (Ky.) 
(Pfds.) 

MacAndrews & Forbes C 

Massachusetts Lightning Co. 


Missouri Power & Light Co. 
(Pfd.) 
(Philip) & Co., Ltd., 


ne. 

National Fuel Gas Co. 

National Power & Light Co. 
(Pfd.) 

New Brunswick Tel. Co. 

No. American Finance (Pfd.) 

Northwestern Bell Tel. Co 

Norwood Gas Co. 

Roos Bros. Inc. (Pfd.) 

oe rn Berkshire Pr. & 

‘lec. Co. 

Stanley Works 

Taylor Colquitt Co. 

Twin State Gas & Elec. Co. 
(Pfd.) 

United Biscuit Co. (Pfd.) 

United Gas & Elec. Co. (N. 
J.) (Pfd.) 


Friday, June 16 


American Thermos Bottle Co. 
Bi. Dairy Products Co. 
ins. Co.of Hart- 
Babcock & Wilcox Co. 


Saturday, 


Canada Dry Ginger Ale., Ine 
Greif (L.) & Bro. Ine. (Pfd.) 
New Hampshire Fire Ins. Co. 


Monday, 


#tna Comatty & Surety Co. 

Arundel Corp. 

Beatty ng Ltd. (Pfd.) 

Binghamton Ga: Works (Pfd.) 

Brooklyn Borough Gas Co. 

Brooklyn-Manhattan Tran- 
sit Corp. (Pfd.) 

Columbia’ Mills, 

Consolidated Royalty Oil Co. 


Farmers & Deposit National 
Bank, Pittsburgh 

Gotham Silk Hosiery (Pfd.' 

Interlake Steamship Co. 

Power & Light 


Power Co. (Pfd.) 

Montreal Light, Heat & 
Power Cons. 

National Fire Insurance Co.. 
Hartfi 


New Brunswick Light, Heat 
‘0. 
New Departure Mfg. Co. 
(Pfd.) 
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Equitable Trust Co., Balt 

Trust Co., Fast 
Oran 

North Mfg. Co. 

Scott Paper Co. 

Natl. Bk. Los 


Title Ins. & Guaran- 
tee Co., Lost Angeles (Pfd.) 
Tubize Chatillon Corp. (Pfd.) 


June 17 

Union Stock Yards Co. of 
aha 

United States Banking Corp. 


June 19 


New Hampshire Natl. Bank 
Portsmouth 

New Haven Bank 

Newark Consolidated Gas Co. 

Ohio Leather Co. 

Philadelphia National Bank 

Pittsfield Coal Gas Co. 

Portland Trust Co. 

Providence National Bank 

St. Louis National Stockyards 

Seattle Trust Cc. 

Southland Royalty Co. 

Standard Screw Co. 

State St. Trust Co., Boston 

Sterling Trusts Corp. (Tor- 
onto) 

Travelers Insurance Co 

Tobaceo Co., Ltd. 
( 

Union & New Haven TrustCo. 

Union Public Service Co., 
Minnesota (Pfd.) 

United Verde Ext. 
oodward & Lothrop (Pfd.) 


The Utility Tax 
and 
Per Share Earnings 


utility company of the 3 per cent 

excise tax on electrical energy used 
for residential and commercial purposes 
will affect per share earnings in widely 
varying degree, the amount of earnings 
thus lost depending upon such factors as 
capital set-up and types of customers 
served. Those companies which sell a 
large proportion of their total load for 
industrial use are in a favored position, 
for this type of sale is exempt from the 
new impost. 


Sie from the customer to the 


Tax Fully Effective in 1934 


In its present form the tax on the com- 
panies does not go into effect until Sep- 
tember 1; consequently 1933 earnings 
will bear the new load for only four 
months and not until figures are in for the 
twelve months ended August 31, 1934, 
will the full effect of the tax be seen. In 
the meantime, however, it is possible to 
arrive at estimates of the annual amount 
by which per share earnings of a number 
of companies will be reduced, on the basis 
of most recent earnings statements. In a 
statistical compilation of this sort one is 
seriously handicapped by the fact that 
the companies do not publish figures on 
gross revenues segregated as to the two 
classifications under the tax act, i. e. 
residential and commercial, which are 
taxed, and sales to large industrial busi- 
nesses, which are exempt from the tax. 
Approximately two-thirds of the total 
electrical energy sold in this country 
goes to commercial and residential users, 
and this has been used as the basis for the 
estimates. Of course, individual compa- 
nies will vary one way or the other from 
this proportion for the country as a whole, 
and for this reason the figures appearing 
in the accompanying tabulation can be 
regarded only as providing a rough guide. 

The great variations shown by the esti- 
mated percentage of the tax to per share 
earnings are due to several factors. In 
the first place, some of the companies de- 
rive a greater percentage of their total 
revenues from gas sales, and gas of course 
is not subject to the tax. Secondly, those 
companies which have a comparatively 
large amount of securities outstanding 
senior to their common shares _ will 
naturally suffer more, on a per share 
basis, than others. 

The fact that output of electrical power 
is now running at a level of about 5 per 
cent above the figures of a year ago would, 
on the face of it, suggest that even at the 
present time the companies are in a posi- 
tion to absorb the 3 per cent tax and still 
show earnings equal to those of this time 
last year. However, the bulk of the gains 


registered by production since the middle 
of last March can be traced to increased 
demands from industrial users, and it is 
probable that whatever additional gains 
are made in the next several months will 
also come largely from this type of cus- 
tomer. Sales of power to industry, it 
must be remembered, are exempt from the 
tax. Use of electricity by residential 
customers, which furnish the bulk of the 
total demand, does not show as great or 
as rapid fluctuations as the other classi- 
fications. Into the picture enters the 
consideration that, while total output is 
now above that of a year ago, gross reve- 
nues have not scored the same sized gains. 
The reason is, of course, that the indus- 
trial load carries a smaller kilowatt hour 
rate than any of the other classifications. 

According to those who originated the 
idea of shifting the electrical energy tax 
from consumers to the companies, the 
effective date of the change was fixed as 
far away as September in order to afford 
the utility companies an opportunity to 
appeal to their respective state regulatory 
commissions for increased rates in such 
cases as appear warranted. It is highly 
uncertain whether any material number 
of increases will be granted, but this new 
burden should go far toward stopping 
agitation for general rate reductions. 
Assuming no change in rates, while it is 
seen that the utilities can not yet absorb 
the tax without showing a shrinkage of 
earnings from the levels of this time in 
1932, continuation of the present upward 
trend in output should put most of them 
in a position before the end of this year 
to take up the tax and still show earnings 
increases. 


A New Utility Burden 


Per- 
Latest Esti- centage 
Per mated of Tax 
Share ax to Per 


Earn- Per Sh. 


ings Share Earns. 
American Gas & Elec. $1.98 $0.22 11% 
— Power & 
American WaterWorks 
1.06 0.23 22 
Columbia Gas & Elec. 0.96 0.04 4 
Commonwealth & 
0.04 0.04 100 
Consolidated Gas | of 
Baltimore......... 4.29 0.30 7 
Consolidated Gas of 
3.80 0.30 8 
Detroit Edison....... 4.36 0.60 14 
Electric Power & Light DO.56 0.20 owas 
National Power & 

NiagaraHudson Power 0.88 0.10 11 
North American...... 1.63 0.20 12 
Pacific Gas Electric... 2.09 0.25 12 
Public Service = N: J. 3.63 0.20 5 
Gas & Elec- . 

0.59 0.50 85 
United Gas improve- 

1.31 0.05 4 

United ‘Light & Power. 0.16 0.18 113 
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ROOM 


Or Gossip a Customers’ Man mf 
Hears Around Broad and Wall fay. 


J. P. MorGAn, whose face has appeared in the tabloids more times in the past month 
than during his whole lite, often spends five minutes reading headlines on a newsstand 
and then doesn’t buy a paper. . . . And, incidentally, Secretary Woodin knew that 
his name was to be published in the ‘‘ house on the corner’ ae list a couple of 
days before the Senators who are making the investigation. -Delegates to the 
Economie Conference have been instructed to prepare to stay as : long as November 
if necessary. . The largest individual stockholder in National City is Trans- 
america, or Giannini to be more specific, who is slated for a post there. . . . The 
money for the elegant treatment given to present bonus marchers was a left-over 
from the funds appropriated to take care of the earlier expedition. . . . A mid-west 
mining company is testing out Washington by trying to pay for goods they are pur- 
chasing abroad with gold which is a by-product of theirs. . . . Those three voice- 
gifted customers’ men who gave up in despair a few weeks ago to form a singing trio 
are at wits end whether to cancel the contract received now that their old racket is 
in fullswing.... 


Ustox HARDWARE Company is supplying most of the new roller skates since the 
fad was repopularized, but unfortunately its stock is not listed. . . . Bill Grunow 
will not okay the report that the Grunow Corp. and U. S. Radio & Television are 
getting together. . . . The sculptured nude ‘‘ Dancing Girl” that Roxy kicked out 
of Radio City is on her way to the Chicago World’s Fair, but only for a summer 
visit. . . . Goodyear lire has a new transparent rubber sheet which has been chris- 
tened ‘‘Pilioform.” . . . Two of the big stock exchange wire houses have cancelled 
all employee vacations for the summer, expecting more 6 million share days. . . . 
Irving Fisher has just finished a book on stamp scrip after everybody has forgotten 
about it. . . . Those jig-saw. puzzles which you stopped buying two months ago 
are being shipped to South America by the crate-full. . . . Charles Guth of Loft 
let out a big sigh of relief when J. D. Frankel was removed as specialist in his stock. 

. One of the big copper fabricators is doing a nice business in copper beer mugs 
which will soon be cut low enough to get in the ten-cent stores. . . . Booth Fisheries 
will soon discharge its receiver pilot. . . . Cranberry wine is the newest in 3.2... . 


Joux Hay Wuirtney and Cornelius Vanderbilt Whitney are taking a fling at the 
movies with the formation of Pioneer Pictures. . . . ‘‘Matesa” is the new yarn 
that American Bemberg is telling the trade about. . . . It is not true that this is the 
first time Uncle Sam suspended gold payments, the last was 1861, but never before 
did he abrogate the gold clause in contracts. . . . Your year-old electric refrigerator 
will look like an old-fashioned ice box when the new models come out. . . . Charles 
Bliss, V. P. of National Biscuit, is shaking a tambourine for the Salvation Army in 
his spare time. . - . Owens-Illinois has one of the hits of the show with its miniature 
glass-block building and modern bottle making plant at the Chicago Fair. . . . You 
will soon be able to buy potatoes rich in vitamin A... . Samuel Insull is con- 
sidering the coal business in Greece—something like white power to black. . . . The 
standard typewriter keyboard is being called obsolete as a new keyboard has been 
perfected which can be learned by beginners in one-fourth the time. . . . Stainless 
— chromium plate and ultra-violet ray glass are playing their parts in the new 
reweries. . .. 


Bex SmiTH is now riding Baldwin Locomotive together with some of his old part- 
ners. . . . Borden owns the right to use the Anheuser-Busch label on ice cream but 
has dropped it in favor of its own name. . . . Scented paper, booklets and cata- 
logues are the newest ‘‘improvements”’ in business stationery. . . . Auto radios 
may be only $10, installed, by fall. . . . And it is expected that radio sets will be 
standard equipment on many new car models at the next show. . . . The $144 mil- 
lions economies in the War Department were a factor in the du Pont-Remington Arms 
tieup. . . . Oscar of the Waldorf-Astoria is doing all he can for industry, cutting cake 
for Procter & Gamble and writing ads for International Nickel. . . . Square heels 
are the latest thing in milady’s silk hose. . . . France took Russia’s place last year 
as our best customer for tractors, which are not all going to be used as war tanks. . . . 
Fifty years after Brooklyn Bridge was built, New York City decides to charge a 
quarter to drive your car across it. . . . Ex-Chairman Raskob is back with his old 
love, General Motors. . . . And he is also interested in Warner Bros., which made a 
strike with its ‘‘42nd Street’’ film feature. . . . Gobel “‘hot dogs” will soon be a 
dime instead of a nickel. . . . And with hogs selling higher it is not strange to note 
that pig iron is doing likewise. . . . The item recently appearing in this column 
and reading as follows: ‘‘Stockholders are not friendly to the thought that the 
scaled-up salary of their chief exec will be $500,000 next year with the company 
struggling for existence,’ . did not refer to Electric Auto-Lite, although it 
followed a report in which appeared that company’s name. 
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Accounts Carried 
on 


Conservative 


Margin 


Inquiries Invited 


Lober Bros. & Co. 


Members 


New York Stock Exchange 
New York Curb Exchange 
Chicago Board of Trade 

Commodity Exchange, Inc. 


37 Wall St. New York 
Phone: HAnover 2-7188 


WHAT ACTION 
TO TAKE NOW 


[Nvesrons interested in the present 
Fasaae situation will find in the 
current UNITED Opinion Bulletin: 


1. Market Outlook and Forecast. 
2. Buy, Sell, Hold: 


Columbia Gas, Gen. Motors 
Westinghouse, Corn Products 
Phillips Pet., Continental On 


3. One outstanding low - priced 
stock for the next advance. 


HIS bulletin and full information 
on the UNITED Opinion forecast- 
ing method sent free on request. 


Send for Bulletin FW-34 FREE 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Co. 
Members New York Stock Exchange 
60 Broad St. New York 
Branch Offices 
137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 
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4 Phillips Petroleum — 


Beneficiary of. Higher 


HE hopes of the oil industry have 

become centered in recent weeks 

around the program of the Federal 
Administration for coordination of in- 
dustry throughout the country for the 
control of overproduction where it still 
exists and the elimination of destructive 
competition. This is a part of the general 
effort to raise the price level as an im- 
portant means of stimulating business 
recovery. The difficulties of the oil indus- 
try have been well known to the Adminis- 
tration and constructive action is being 
taken in Congress in the rider attached to 
the Recovery Bill by the Senate finance 
committee providing authority for the 
prohibition of the transportation in inter- 
state and foreign commerce of petroleum 
and its products illegally produced or 
withdrawn from storage. It is expected 
that this regulation, together with the 
general provisions of the Recovery Act, 
will bring about a substantial increase in 
the price level of crude and refined oils. 
East Texas, which has been the focal 
point of the industry’s crude production 
problem, is showing definite signs of 
having passed its peak in that the gas 
pressure is dropping so rapidly that sev- 
eral hundred wells are already pumping 
and wells on the edge of the field are 
showing water encroachment. There is 
already appearing a tendency toward 
recovery from the very low prices posted 
in this area a few weeks ago, and the 
Texas Railroad Commission is now for- 
mulating new proration orders which are 
expected to cut output from that area 
substantially below the present figure of 
well over 800,000 barrels daily. 


Company's Position 


One of the companies which wil] benefit 
substantially from a higher oil price 
structure is Phillips Petroleum, which is a 
major complete unit with operations cen- 
tered in the mid-continent and middle 
western section of the country. Since 
1927 a comprehensive program of ex- 
pansion and development has brought the 
company from the position of a crude oil 
operator to that of a quite fully integrated 


Oil 
Prices 


By C. C. BAILEY 


organization. By construction and pur- 
chase of facilities in transportation, re- 
fining and marketing a status of about 
80 per cent integration has been achieved; 
i. e., to the extent of about 80 per cent of 
its business there is a complete sequence 
of operations within the company from 
production of raw material to retail dis- 
tribution of finished products. 

Starting in 1927 with two service sta- 
tions to introduce the then new Phillips 
“*66” gasoline, the management has rap- 
idly increased its distribution outlets to 
a total of 11,000 as of the close of last 
year. This growth has brought an in- 
crease in gasoline sales through the com- 
pany’s outlets from 60 million gallons in 
1929 to 479 million gallons in 1932. 


Largest Gasoline Manufacturer 


Phillips is reported to be the largest 
manufacturer of natural gasoline in the 
world, with some 42 plants manufacturing 
the several gasolines used in blending the 
Phillips ‘‘66”’ gasoline, the ‘‘77”’ aviation 
gasoline, and other special gasolines. In 
addition there are three oil refineries of 
aggregate capacity of about 36,000 barrels 
of erude daily, located at Borger. Texas, 
Kansas City, Kansas, and Okmulgee, 
Oklahoma. These are connected by pipe 
lines to producing areas where compara- 
tively low cost crude is available. An 
8-inch gasoline pipe extends from Borger 
through Wichita and Kansas City, Kan- 
sas, to East St. Louis, Illinois. With 
the recent completion of a 210-mile 8-inch 
crude oil line from Oklahoma City to the 


Electric Bond and 
Share Company 


Two Rector Street 
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New York 


Kansas refinery, the transportation sys. 
tem is now complete and the company is 
so organized and coordinated as to permit 
operating on an exceedingly low cost 
basis. 

The prosecution of Phillips’ expansion 
program during the difficult conditions of 
1930 and 1931 placed the company’s 
treasury under considerable _ financial 
strain, but the results achieved indicate 
that this will be more than compensated 
for in inereased earnings when more 
normal conditions prevail in the industry. 
The item of notes payable in the balance 
sheet expanded from $51,000 at the close 
of 1929 to $11.7 millions in 1930 and $13 
millions in 1931, having exceeded $20 
millions early in the latter year. At the 
close of 1932 it stood at $5.4 millions, and 
of this amount $3.8 millions represented 
bank indebtedness which has since been 
paid in full. 

Bonded debt was reduced during the 
year by $2.4 millions, and there was held 
in the treasury $1.8 million of bonds for 
1933 retirement. 
item, bonded debt at the year-end stood 
at $31.3 millions. There is no preferred 
stock, and common stock outstanding 
consists of 4,153,104 shares of no par 
value. 


Lower Deprecietion Charges 


Additional plant investment in 1932 
amounted to $9.9 millions, a considerable 
reduction from the $12.4 millions ex- 
pended for this purpose in 1931; and now 
that the crude oil line above mentioned 
has been completed, capital expenditures 
contemplated for the coming year are 
relatively small. The directors last year 
approved a writing down of assets to the 
extent of $16 millions, which is reflected 
in a reduction in the book value from 
$34.92 to $31.45 per share. This also 
allows a reduction in the annual book- 
keeping charges against earnings for de 
preciation and depletion, which have 
always been important items in the in- 
come statement. 

Due to State proration programs, 
crude production and natural gasoline 
output were greatly reduced last year, but 
demand for the company’s refined prod- 
ucts continued to increase. Sales of all 
refined products amounted to 613 million 
gallons, compared with 522 million gal- 
lons in 1931, but net crude production 
was 13.1 million barrels, a reduction of 
16 per cent from 1931. The general oil 
price structure averaged somewhat higher 
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jn 1932 than in 1931, and Phillips’ gross 
of $61.7 millions, compared with $54.7 
millions in 1931, resulted in a net profit 
of $776,000 after all charges, against 1931 
deficit of $5.5 millions. With respect to 
gasoline volume, sales of all products and 
gross revenues, last year was the best in 
the company’s history. Last year’s earn- 
ings were equal to 19 cents a share, after 
bookkeeping charges of $18.5 millions, so 
that on a cash basis there were earnings of 
about $4.64 per share. This explains the 
company’s ability to complete its con- 
struction program and improve its finan- 
cial position substantially. Net working 
capital increased by more than $7.6 
millions and the ratio of current assets to 
current liabilities increased from 1.32 
to 2.22. 


The Price Influence 


A general idea of the marked degree to 
which Phillips will benefit in earnings 
from a very reasonable and compara- 
tively moderate improvement in the oil 
price structure may be secured from the 
following line of analysis. On the basis 
of the 1932 volume of gasoline sales (as 
given above), an average increase of two 
cents a gallon in the retail price (exclusive 
of state, Federal and other taxes) would 
mean additional annual net earnings of 
about $2.30 a share. Such an increase 
would still leave the price level materially 
below the average level of the period from 
1926 to 1930. And if a similar increase in 


‘ ppice level is applied to the entire volume 
0 


sales of refined products, the gain in 
earnings would approximate $3.00 a 
share. 

It is obvious that Phillips is in an excel- 
lent position to display a sharp recovery 
in earning power upon improvement in 
the oil price structure and would further 
benefit from any developments which 
tend to eliminate wasteful and destructive 
competition from this industry. At recent 
market prices the shares are quoted at 
less than ten times the average annual 
earnings of the past six years, a period 
which includes some of the most un- 
profitable years the industry in this 
country has ever witnessed, and the com- 
pany is in a very much better position to- 
day than ever before. 


Caldwell—Trail Blazer 


UITE suddenly and while in the full 
vigor of health, George B. Caldwell 
an old line banker and a pioneer public 
utility operator, was seized with heart 
disease and passed away at his home in 
Bronxville, N. Y. Several years ago he 
retired from all active business. Probably 
he felt he was entitled to a rest after giv- 
ing so much of his life to publie service. 
To the writer, however, Caldwell’s 
passing from the stage of activity brings 
recollections of an earlier period when he 
was the prime mover of a reform in the 
investment business that resulted in lift- 
ing it from a caveat emptor spirit, where 
the buyer had to beware, to a high place 
where it assumed the attitude of champi- 
oning the investor’s interest. Though 
his ideals were not completely carried out, 
today they are represented by many of 
the principles now embodied in the new 
securities bill. 
Those early days were the days when 
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Which Stocks Buy 


When to Sell, and at What Prices 


—Knowledge Every Successful 
Investor Must Have 


— market presents better opportunities for profit than it has at 
any time in three years. But all stocks will not act alike. Some will 
show large, rapid gains while others will stand still or even react. 

The large profits will be made by those alert investors and traders, 
who acting upon knowledge, buy—and sell the right stocks at the right 
time. The degree to which you employ this knowledge determines the 
success or failure of your investment program. 


A Sound Method 


Those who have been following the A. W. Wetsel method of fore- 
casting market action have been able to protect themselves throughout 
the depression period and, therefore, capitalize profit making moves in 
this same period to a greater extent than would have been probable 
otherwise. And were advised to buy specific securities immediately prior 
to the upswing starting April 17. 

Through interpretation of the Technical Factors which govern market 
action, Mr. Wetsel and his organization have been able to foretell, with 
a remarkable degree of accuracy, each of the major swings and most of 
the minor movements during the difficult period since 1929. 

Today even broader opportunities are indicated—the opportunities 
for which so many have been waiting. But, as ever, it is imperative to 
know WHICH securities to buy, or sell—WHEN, and at WHAT 
prices. Such knowledge must be available if you are to profit through 
other than blind luck. 

The guidance and benefits of the Wetsel method are available to you 
at low cost, affording a greater degree of protection and larger profit 
opportunities than you may believe possible. 


Send for Free Booklet 


The Wetsel method of managing your capital for appreciation and 
protection is described in our interesting booklet, ‘‘How.to Protect Your 
Capital and Accelerate Its Growth . . . Through Trading.” Send for 
this booklet, today. See for yourself how you can profit better by today’s 
opportunities. 


A. W. Wetsel Advisory Service, Inc. 


INVESTMENT COUNSELORS 
Chrysler Building New York 


Please send me. without obligation, your booklet. “‘How to Protect Your Capital and 
Accelerate Its Growth . . . Through Trading.” FW-9a 


Tue Financiat WorLD was a struggling 
monthly, engaged mainly in exposing the 
numerous financial frauds that thought 
they had the field to themselves without 
molestation. Caldwell was one of the first 
bankers to encourage the work of TuE 
FinanciaAL WorLpD. 

Chatting one day with Mr. Caldwell 
in his office, when he was vice-president of 
the American Trust & Savings Bank, 
the discussion turned to the prevalence of 
fraud in finance. The writer ventured 
the suggestion that investment bankers 
could render a useful service in curbing 


fraud if they could be induced to form an 
association that would provide investors 
with an authoritative source of informa- 
tion. Caldwell saw the point and with 
his characteristic vigor went to work to 
organize such a movement. That was 
the start of the Investment Bankers As- 
sociation of America. He was its presi- 
dent for two years, but the Association 
never did as much good for the investing 
public as it did while Caldwell was its 
pilot. 

He was sincerely the friend of investors 
and their militant champion. 
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WILL STOCKS SOON 
REACT SHARPLY? 


VERY inve:tor now wonders if he should 

hold his stocks for still higher prices, or 
get out now in anticipation of a sharp break 
to substantially lower levels. 

Admittedly this is an important question. To 
know the correct answer is to possess informa- 
tion worth thousands of dollars. Many invest- 
ment counsellors and so-called experts don’t 
commit themselves on this queeees because 
they don’t know the answer. They hem, haw, 
and hedge—tell you to hold for the’ ‘long pull.” 
That kind of advice doesn’t satisfy intelligent 
men and women. 

Simply send us your name and address and 
we will give you our answer to this question 
in a straightforward manner. We may be 
wrong this time, but our advice has been prac- 
tically 100% accurate during the past year. 
At least, it costs nothing to obtain copies of 
aur current Stock Market Bulletins. There is 
no charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 408, Chimes Bldg., Syracuse, N. Y. 


YOU CAN BUY 
Good Securities 


in Small or Large Lots 


Partial Payments 


Ask for Booklet F.8 which explains 
our plan and terms 


James M. Leopold & Co. 
Members New York Stock Exchange 


70 Wall Street New York 
Established 1884 


Too Late 
To Buy? 


Send for FREE Bulletin FWJN-10 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Establisnea 1908) 
Members New York Siock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 


New Highs?- 


Or has stock market discounted 
Business and Inflation? 


Send for copy, free of our 
Report “New Highs Ahead?” 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 
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AMONG THE 


BULLS AND BEARS 


continued 
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EUREKA VACUUM CLEANER has 
changed the par value of its common shares 
from no par to $5 par. 


General Motors 4 “C4” 


The publication of income statement and 
balance sheet for General Motors for the 
first quarter of this year disclosed that the 
company had $13.9 millions of its funds 
tied up in closed banks on April 25, and 
that no provision was made for this loss 
in the earnings account. It is explained 
that no charge against profits was made 
for frozen cash as the extent of the losses 
is not wholly determinable. The lifting 
of this sum from the current asset ac- 
count, however, is in part responsible for 
the decline in net working capital since 
the close of 1932. Total current assets 
dropped to $257.9 millions, against cur- 
rent liabilities of $40.5 millions on March 
31, while at the close of last year current 
assets of $283.2 millions compared with 
current liabilities of $57.8 millions. 


GENERAL AMER. TRANSPORTA- 
TION directors met and declared the regular 
50-cent semi-annual dividend, payable 
July 1, with an air that suggests an in- 
creased payment or extra in December. 


Gulf States Steel 4 “D+” 


Closing May with business twice as large 
as in May, 1932, Gulf States Steel en- 
tered June with three of its six furnaces 
operating at Gadsden, Alabama. The 
advance in cotton prices has stimulated 
business and sentiment in the South and 
has had the effect of checking the normal 
seasonal decline usually to be expected 
at this time of the year. There are indi- 
cations that the company’s shipments for 
June, 1933, will exceed June of two years 
ago, marking the first time since the 
beginning of the depression that the 
company has equalled the levels of two 
years previous. 


HAHN DEPT. STORES showed an in- 
crease in May sales, representing the first 
break in a decline that continued for over 
four years. 


Houdaille-Hershey 4 —_ 


Having operated at a loss since 1929, 
Houdaille-Hershey may score its first 
turn for the better in the current quarter. 
A steady influx of orders since March has 
made it necessary to step up operations 
at its two largest plants to a 24-hour basis. 
Sales for April were 44 per cent ahead of 
March and 19 per cent over April, 1932, 
while May business gained 23 per cent 
over April of this year. The schedule for 
June ealls for a further increase. While 
earnings have been shown for both April 
and May, there is some question as to 
whether a profit will be shown for the 
six months ended June 30 in view of the 
loss of $218,435 in the first quarter. 
Financial position of the company has 
been well maintained, and the company 
had only small deposits in the two Detroit 
banks which failed. At the elose of last 


year current assets of $2.6 millions in- 
cluded cash and Government securities of 
$2 millions. The company soon will 
introduce a new body ventilating system 
for automobiles, which will be sold di- 
rectly to dealers for installation in pri- 
vately owned cars. 


INDUSTRIAL RAYON is installing ad- 
ditional machinery and equipment at its 
Covington, Virginia, plant which will 
increase capacity by 2.7 million pounds of 
rayon to 10 million pounds per year. 


S. S. Kresge 4 


New hope in the prospects for the chain 
stores handling variety merchandise is 
being placed on the possibility that they 
will have no seasonal slump in sales during 
the summer months because of the stim- 
ulus of business recovery. Kresge, for 
instance, has narrowed down its losses in 
sales as compared with last year to a 
vanishing point. Sales for May at $9.9 
millions were only 1.1 per cent under the 
sales of $10 millions for May, 1932. The 
decline for January was 12.8 per cent; 
February, 11.3 per cent; March, 18.2 per 
dent and April, 1.2 per cent, making an 
8.8 per cent decrease for the first five 
months. Kresge is seeking to develop 
a new source of revenue during the sum- 
mer months through the introduction of 
two-piece light weight suits for men. 
These items, which will sell at $1 per 
garment, include cotton crash, seersucker 
and speckled crash suits and have en- 
joyed a good demand in southern terri- 
tories. They are now being introduced 
in the northern stores of the chain. 


LIBBEY-OWENS-FORD, through the 
conversion of its entire note issue on the 
basis of 40 shares of common for each 
$1,000 bond, has increased the floating 
supply of its stock. 


Loew’s A +” 
Declaration of the regular 25-cent quar- 
terly dividend by the directors of Loow’s 
was not unexpected in view of the fact 
that earnings for the 28 weeks ended 
March 16, 1933, were in excess of $1 per 
share and theatre attendance since then 
has shown a. moderate improvement. 
Progress is being made in the readjust- 
ment of the affairs of the company and it 
is expected that the operating economies 
instituted since the first of the year will 
soon have their reflection in the profit 
margin of the company. The theatre 
chain is now entering its dull season of 
the year but with more units equipped 
with air-cooling apparatus than ever 
before the attendance curve may not 
bend as sharply as it did a year ago. 
Predictions now being made anticipate 
little more than $2 per share for the fiscal 
year ended August 31, 1933, or twice 
the present annual dividend require- 
ments. In the 1932 fiscal year, the equiv- 
alent of $4.80 per share was shown. 


LOFT was successful in the action brought 
by Coca-Cola to prevent the candy chain 
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from distributing Pepsi-Cola and this is 
just about the first time that Coca-Cola 
has suffered defeat in a sutt of this kind. 


R. H. Macy 4 “B” 


In response to the sharp increase in sales 
following the banking moratoria, Macy 
increased purchases for June by $1 mil- 
lion or to the highest levels for any June 
since 1928. During the month 10 per 
cent more space will be used for adver- 
tising in the newspapers which is also 
anew peak in lineage although not in the 
expenditure represented. The extension 
of the big store’s air-cooling system to 
sections other than the main floor is 
expected to aid in increasing sales in 
other departments. The recent resigna- 
tion of Jesse Isidore Straus as president, 
in order to become Ambassador to France, 
is not to be taken as a loss to Macy’s 
operation, for Mr. Straus will keep an 
eye on his Paris buyers and also on the 
trends in this important style center. 


MONSANTO CHEMICAL has stepped 
up operations in its nitro division to the 
highest rate since 1928. 


Philip Morris, Ltd. 4 “CH” 


The price cuts instituted by the ‘‘big 
four” cigarette manufacturers early this 
year have their direct reflection in the 
earnings of Philip Morris, Ltd., which 
was one of the companies cutting into 
their market. Earnings for the fiscal 
year ended March 31, 1933, were equal 
to $1 per share but of this amount only 
38 cents a share was earned in the last 
half while 62 cents a share was reported 
for the first half. In the previous fiscal 
year the earnings of $1.20 a share were 
equally divided with 60 cents a share 
reported for each half-year period. It 
may be assumed, therefore, that current 
earnings are at the annual rate of not 
more than 76 cents a share, which is 
less than the present $1 annual dividend 
requirement. Financial position has 
been strengthened by increasing cash to 
$1.2 million from $833,160 on March 
31, 1932, but a further decline in earnings 
would not long justify the maintenance 
of the present dividend rate. 


F. E. MYERS has completed the retire- 
ment of another 5,000 shares of its 6 per 
cent cumulative preferred, leaving only 
10,000 shares still outstanding out of an 
original issue of 30,000 shares. 


National Cash Register 4 a 


Legalization of beer and more favorable 
foreign exchange conditions have been 
helpful to National Cash Register’s 
domestic and foreign business. About 
one-half of the company’s annual volume 
comes from foreign sources. The opening 
of new barrooms and beer gardens, as well 
as the addition of new taprooms to estab- 
lished hotels and restaurants, has created 
a fresh demand for cash registers which it 
may require several months to fill. The 
entranee of Borroughs Adding Machine 
into the cash register field is not being 
regarded as a threat to National’s leader- 
ship in the industry but it is possible that 
Burroughs will obtain a share of the busi- 
ness because of its strong foothold in 
office equipment circles through thou- 
sands of wholesale and retail dealers. 


NATIONAL DAIRY’S cheese business 
is reported to be 30 per cent ahead of a year 
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ago with plants working virtually on a full 
time basis. 


National Distillers 4 =" 


By coming on to the repeal roll, Illinois 
marks the 25 per cent mark of the 36 
ratifications needed to establish the 
amendment required to eliminate the 
Eighteenth Amendment. It is this type 
of news which is providing fresh ammuni- 
tion for new advances in National Dis- 
tillers which, it is doubtful, will be justi- 
fied by the earnings of the company for 
some time after the law is repealed. But 
there are other reports to keep the stock 
well in the limelight. It is understood 
that negotiations have been completed 
for the purchase of the Overholt dis- 
tillery (which includes among its assets 
35,000 barrels of Old Overholt rye 
whiskey, now held in bond) by National 
Distillers in exchange for 100,000 shares 
of its stock. And it is also being rumored 
that when the Hiram Walker-Distillers- 
Seagrams merger is effected, National 
Distillers will then put in a bid to take 
over the big Canadian consolidation. 


NIAGARA HUDSON POWER has sus- 
pended dividend payments on common in 
order to conserve its strong financial posi- 
tion and to maintain its program of exten- 
sions and additions. 


National Tea 4 


Disappointing many of its stockholders, 
National Tea directors at their recent 
meeting decided not to increase the 60- 
cent annual dividend at this time but to 
pursue the more conservative policy of 
building up cash reserves, ‘‘among other 
things’’ to provide for the retirement of 
the $3.7 million notes coming due in 
1935. It is understood, however, that 
the management is making the best of 
its opportunity in connection with the 
World’s Fair at Chicago. In addition 
to establishing several new units close 
to the fair grounds, the company has 1,000 
of its total 1,300 stores located in and 
around Chicago and is in a position to 
benefit from any increase in sales which 
may result from the successful operation 
of the big fair. Sales for June are ex- 
pected to equal a year ago, or at least to 
show the smallest comparative decline 
of any month for the past year. May 
sales were only 6.5 per cent under May, 
1932, while April sales were off 6.8 per 
cent and March declined 7 per cent. 
The decrease in February was 10 per 
cent and in January, 14.2 per cent. 


MARLIN-ROCKWELL, because of its 
specialization in the production of ball 
bearings, is mentioned as a beneficiary of 
the new roller skating and bicycle fads, but 
actually this business is a very small part 
of its total. 


Otis Elevator 4 “C4” 


There are two schools of thought with 
regard to the prospects of Otis Elevator, 
with one group predicting omission of the 
dividend and the other anticipating a 
sharp expansion of foreign earnings. Last 
year for the first time in its history, Otis 
Elevator’s replacement and service busi- 
ness actually exceeded the sale of new 
equipment and thus the company was 
almost able to break even with a loss 
equal to only 4 cents per share on its 
two million shares of no par common 
stock. With subsidiaries located in all 


ON’T sell stocks or bonds un- 
til you have read this week’s 
confidential issue of The Business 


Economic Digest. Tremendous 
profits still seem assured for the 
holders of those stocks most 
favorably recommended by the 
majority of America’s statistical 
and investment advisory organiza- 
tions. 


The Business Economic Digest is 
the only organization rendering 
investment counsel based upon a 
cross section of over 35 of the 
outstanding investment advisory 
organizations. For years this 
method has proved a most valu- 
able guide to a constantly increas- 
ing number of subscribers. We 
have, for example, advised the 
buying and holding of a complete 
line of stocks since the low 
point of February. Digest 
clients gladly testify to the 
amazing profitableness of 
our investment advice. 


Send for a free acquaintance 
copy today. 


Without obligation to me, mail me 
this week’s issue of the Digest. 


Address 


Quotation Record 
of Stocks 


Contains approximately 100 pages of 
important statistical data on all 
stocks dealt in on New York Stock 


Exchange, New York Curb Exchange, 
and other leading stock exchanges. 


Contents include price ranges, current 


capitalizations, 


yields, price trends, 
yearly and 


ratings, dividend records, 
interim earnings, etc. 


Copy sent upon request 


M. C. Bouvier & Co. 


M. C. Bouvier 


Member ot N. Y. Stock Exchange since 180+ 
R. A. Coykendall J. G. Bishop 
20 Broad St. New York 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philaddphia 
Exchanges and New York Curb 


115 Broadway 60 East 42nd rol 
New York New York 


Branch Office 
1424 Walnut Street Philadelphia, Pa. 
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Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Allied Chemical & Dye pf.....$1.75 Q July 1 June 12 
$1.50 Q July 1 June 22 
Am. Gas & Elec...........---- 25¢ Q July 1 June 9 
oo $1.50 9 Aug. 1 July 8 
June 1 May 25 
Am. Maize Prod...........----- 25¢ Q June 30 June 15 
$1.75 Q June 30 June 15 
baw $1.25 Q July 1 June ld 
et $6 pf July 1 June 12 
.. 1 “4 
m. Q July 1 June 
1.50 Q ~ 1 
Am. Su wer Ist $1,50 8 uly 1 June 
Am. $1.50 July 1 June 10 
Am. Water Works. ......25¢ Q Aug. 1 July 7 
Am. Wringer Co. — Q July 11 June 15 
Appalachian Elec Co. p' 1.75 Q July 1 June 
Associated Breweriesof Psa: pf. 75 Q July 1 June ld 
Auburn Automobil 50c 8 July 1 June 20 
Axton-Fisher Co., A..........-. 80c July 1 June 15 
Q July 1 June 15 
Beatrice Creamery pf. . $1.75 Q July 1 June If 
Bell Tel, of Can... .. ..$1.50 Q July 15 June 23 
Bell Tel. of Pa. 644% pf. $1.62' Q July 15 June 20 
Borg-Warner Corp. pf.. $1.75 Q July 1 June ld 
Brazilian Trac. & pf. Q July 3 June 15 
Coca-Cola Inter., S July 1 June 12 
Clorox Q July 1 June 20 
Congress Ciga ..25¢ Q June 30 June 14 
Colgate Palmolive-Peet pf $1.50 Q July 1 June 10 
Duke Power........ .. $1 .. July June 
> ree $1.75 Q July 1 June 15 
N. J. Power 6% pf $1.50 Q July 1 June ld 
Filene’s (Wm.) Sons...........- 20¢ Q June 30 June 19 
$1.62 Q July 1 Junel9 
Gen. Transport... . S July 1 June 16 
Granite City Steel. ...25¢ Q June 30 June 15 
Helme George (W) Co... $1.25 Q July 1 June 10 
Do $1.75 Q July 1 June 10 
Hercules Pwdr Co.. ae June 24 June 13 
Home Fire & Marine Ins...... . .50¢ June 15 June 5 
Homestake Mining.......... .75e June 26 June 20 
International Shoe.............50e Q July 1 June 15 
Irving Trust Co....... ...25¢ Q July 1 June 9 
Power 7% pf..... Q July 1 June 15 
Q July 1 June 15 
Keystone Ps Ser. Co. w: 80 pf.. Q July 1 June 15 
Kresge (8. 8.) Co. pf. sie Q June 30 June 15 
Lambert Compeny .$1 Q July 1 June 17 
Lehman Cor, ae % July 6 June 23 
Leslie-Calif. Baie. . .20¢ June 15 June 
Loew's, Inc... .... ..25¢ .. June 30 June 17 
— Biseuit........ ..50e Q Aug. 1 July 18 
$1.75 Q July 1 June 19 
Loria (P. Q July 1 June 15 
$1.75 Q July 1 June 15 
Mack 25¢ Q June 30 June 16 
Mapes Consol. Mfg............ 7 Q July 1 Junel5 
McKeesport Tin Plate........ Q July 3 June l5 
Morrell (J.) & Co. . 50ec Q June 15 May 27 
National City Bank. ..... .....25e .. July 1 June 10 
Nat. Oil products...............$1 S July 1 June 20 
Q July 1 June 14 
National Tea Co......... ..15¢ Q July 1 June 
England Power Q July 10 June 30 
6% $1.50 July 1 June 10 
De . .50e July 1 June 10 
New Hamp. Pow. Pf..... .,.$2 Q July 1 June 15 
Novadel-Agene Recs $1.25 Q July 1 June 20 
Ohio Public Service 75% > pf. . ,584ce M July 1 Junel5 
...50e M July 1 June 15 
, M July 1 JunelS 
Pacific Tel, $1.50 Q June 30 June 20 
$1.50 Q July 15 June 30 
.25¢ Q June30 June 19 
Philip e Q July 1 June 20 
Re las Re IT ) Tobacco Co.. Q July 1 Junel7 
Rochester Tel. $1.25 July 1 June 20 
South West Penn. P.L...... ..$1 8 July 1 June 15 
8. ape Rico Sugar......... .40¢ July 1 June 12 
$2 Q July 1 June 12 
Standard Oil of Ohio pf $1.25 Q July 15 June 30 
Time Inc.. 7 Yee g June 30 June 23 
Toledo Co. M July 1 June 15 
Do 6 M July 1 June 15 
Do 5. (4236 M July 1 June 15 
Trico uets Corp. n. p .6244¢ Q July 1 June 10 
$1.10 July 1 June 19 
Do pf.. $1.75 July 1 June 19 
Waukesha M . .B0¢e July 1 June id 
Wesson O & wd'ft Co., Inc..1214¢ Q July 1 June 15 
Accumulated 
Philip Morris Cons., A........ 4334¢ .. July 1 June 20 
Extra 
3744c Q June 30 June 23 
Interim 
Noranda Mines........ 50 July 10 June 13 
Reduced 
Atch. Top & &. F. ; $1.50 .. Aug. 1 June 30 
Wisconsin Pow, & Lt.6% cum. Pt. 75¢ 8 June 15 May 31 
Do7% cum. pf............ June 15 May 31 
Od. ... 12%c Q July 1 June ld 
Resumed 
hn Aluminum & Brass........ 25c July 1 June 15 
United Cerbon............... 25¢ g July 1 June 16 
$3.50 July 1 June 16 
Stock 
Am. Ges & Elec, ...........--. 2% S July 1 June 
ial 
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parts of the world, Otis has suffered 
heavily from foreign exchange losses in 
recent years but the recent discount on 
the dollar should put an end to these 
charge-offs. Meanwhile the company 
should not find it necessary to cut its 
dividend below the present 60-cent an- 
nual payment, because of its strong finan- 
cial position. At the close of last year 
total current assets of $20.9 millions 
included cash of $4.3 millions and U. S. 
Government securities of $7.2 millions, 
against current liabilities of only $616,689. 


PARMELEE TRANSPORTATION is 
not greatly concerned over the tax threat 
against its taxi fleet in New York City 
as the charge will be passed on to the cus- 
tomer. 


Pullman 4 


Union Pacific’s first order for the con- 
struction of a new type, high speed, 
streamline passenger train has been placed 
with Pullman Car & Manufacturing, sub- 
sidiary of Pullman Company, and calls 
for the expenditure of $200,000. The train 
will be constructed of aluminum alloys 
and equipped with a Winton 22-cylinder 
V-type internal combusion engine, burn- 
ing a distillate which is a non-explosive 
fuel. Pullman Company collaborated 
with General Motors, which owns the 
Electromotive Company and the Winton 
Engine Company, and with J. G. Brill, 
American Car & Foundry, Edward G. 
Budd Manufacturing and St. Louis Car 
Company. If this initial order can be 
presumed to be the first turn-away from 
the standard type of passenger train, it 
may represent the opening of an entirely 
new field for the railroad equipment com- 
panjes and it is evident that Pullman is 
already far ahead in the development. 


QUAKER OATS has a 10-cent-a-bushel 
profit on its inventory valued around $6 
millions, but is planning no immediate 
advance in the prices of its package foods. 


Remington Rand 4 — 


The annual report of Remington Rand for 
the fiscal year ended March 31, 1933, 
is scheduled for publication around the 
twentieth of this month and will show 
a loss of around $3 per common share or 
about the same as a yearago. The deficit 
is due to further heavy charge-offs on 
plant and equipment as well as substan- 
tial write-downs on finished inventory. 
Since the beginning of April, the com- 
pany has experienced a marked pickup in 
sales and there is a reasonably strong 
possibility that a small profit will be 
shown for the quarter ended June 30, 
1933. The tabulating division of the 
company has been making the best show- 
ing due to the fact it was awarded a 
United States post office contract, which 
is regarded as one of the largest orders for 
tabulating machinery ever placed at one 
time. Those familiar with the office 
equipment field believe that there is a 
large pent-up demand for typewriters 
and allied apparatus which must come 
into the market soon. Many offices have 
too long deferred the purchase of new 
equipment and as the supply of second- 
hand machines is Practically cleaned up 
the demand must increase for new equip- 
ment. 


REVERE COPPER has advanced the 
prices on all copper products by \4 cent 
per pound, or to the highest level in over 
a year. 


Standard Oil (N. J.) 4 “By 


The discussion, ‘‘Wanted—More Data. 
for Stockholders,” which appeared in the 
May 24, 1933, issue of THe Frnanciay 
Wor.p, pointed out that Standard Oil 
(N. J.) was still one of the country’s 
largest corporations that asked its stock- 
holders to take its word for the accuracy 
of its financial statements as its reports 
are not audited by an _ independent 
C. P. A. And last week, Walter C, 
Teagle, president of the big oil company, 
announced that the company’s directors 
were considering an outside audit in order 
to meet the demand, not yet expressed, 
of the New York Stock Exchange. The 
report has been circulated recently that 
S. O. of N. J. was the next large corpo- 
ration to follow Allied Chemical on the 
carpet of the Board of Governors of the 
big board. 


UNITED CARBON resumed dtvidends 
on both preferred and common, the latter on 
a $1 annual basis. 


U. S. Leather 4 “Ty: 


As just another of the prince or pauper” 
industries, U. S. Leather appears to be 
moving forward once again for the first 
time since 1928 toward profitable opera- 
tions. May proved to be the best month 
in more than two years and the advance 
in the prices of sole leather, union backs, 
offal and shoulders late last month indi- 
cates further improvement in June, The 
loss of the equivalent of $1.33 a share for 
the first quarter of this year is expected 
to be reduced by the profits of the present 
quarter, with the result that operations 
for the six months period should compare 
favorably with the report for the first 
half of 1932. 


UNITED STORES has reduced the stated 


value of its share capital from $13.2 millions 
to $7.3 mullions by changes in the par value 
of various classes of stock. 


Warner Bros. 4 “Ty” 


The toppling of so many of the film 
moguls during the past few years has left 
Harry, Jack and Al Warner quite alone 
on the pinnacle, although their downfall 
has often been predicted. They have 
been able, however, to keep a step ahead 
of the financial difficulties which caused 
the destruction of the other large film 
companies, and with improvement being 
recorded in box office admissions there is 
a possibility that they will be able to 
survive. Last week the company pre- 
sented its new musical film feature, ‘‘Gold 
Diggers of 1933."" which is by the same 
authors as the success, ‘‘ Forty-Second 
Street,’’ and it is hoped that the profits 
on these two pictures will pull the com- 
pany out of the red by fall. Operations 
thus far this year have proved unsatis- 
factory with a net loss of $3.4 millions re 
ported for the 26 weeks ended February 
25, 1933,.as compared with a loss of $5.2 
millions for the same period of the 
previous fiscal year. Financial position is 
not as strong as a year ago. for current 
assets of $15.3 millions (including cash of 
$3 millions) represent a sharp decline 
from current assets of $20.3 millions and 
cash of $4 millions reported on February 
25, 1932. Meanwhile current liabilities 
increased to $13.4 millions from $12.6 
millions. It is still quite evident that 
Warner Bros. has a long row to hoe before 
profits will justify the present price of 
the stock. 
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The Commodity Situation 


Dollar Discount Aids Commodities 


OTH wheat and cotton have shown 
somewhat of an irritating pervers- 
ity in recent price movements, 

a disposition to treat bearish factors with 
indifference and a seeming anxiety to 
over-emphasize developments of bullish 
complexion. In the background is, likely 
enough, the conviction that despite the 
frequent careful explanations that no 
positive program of inflation has been 
launched, nevertheless these explanations 
belong in the same category as the con- 
structive denial. Recurring weakness in 
the dollar abroad would appear to justify 
this attitude, but it may be questioned 
whether it also justifies semi-indifference 
towards actual crop prospects and the 
statistical position of the commodities. 
Those who commit themselves too 
strongly to what is rather arbitrarily 
termed the constructive side of the market 
may have it brought forcefully to their 
attention that a pendulum swings just 
about as far to one side as to the other, 
and that in the long run the law of supply 
and demand works out through a formula 
that gives no weight to the factors of sym- 
pathy, hope and fear. 


Wheat at a New High 


Wheat, like cotton, has entered new 
high ground in recent weeks, although 
the news generally can be classed as 
having been against the market. Un- 
official forecasts of the June 1 crop pros- 
pects average about 357 million bushels 
for winter wheat and 270 million bushels 
of spring wheat. Foreign demand has 
coitinued small, and weather news has 
beén favorable to the growth of the crop. 
Yet there has been a lack of aggressive- 
ness by potential sellers, who show re- 
luctance to offer wheat below the basis 
of 75 cents for September. 

It is true that even with the inereased 
crop expectation the year’s outturn will 
be one of the smallest in a number of 
years, but there is still a burdensome 
carry-over to be reckoned with in a future 
that, while it is brightening up, is still un- 
certain and difficult of appraisal. Unlike 
cotton, whose growth is confined to cer- 
tain areas and climates limited pretty 
well to the northern hemisphere, wheat 
isa world crop, with two harvests in each 
hemisphere providing a constant addition 
to the world supply. 

Corn has made a late start, but weather 
conditions for plowing and planting 
have been excellent in the past fortnight 
and the probabilities are that the late 
start will be overcome. Its price move- 
ment has been under the influence of 
Wheat and of the outlook for currency 
expansion and commodity inflation, but 
With the progress of the crop corn may 
chart somewhat of a course of its own. 
Such field and weather reports as have 
come to hand would suggest that the 
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price structure has not too much strength 
to it and that the going may prove some- 
what more difficult as the season wears 
along. Unofficial estimates of the acreage 
planted to corn this year average 104 
million acres against 107.7 millions har- 
vested last year. 

New crop cotton has approached the 
10-cent level but there are growing indi- 
cations that the crop will be liberal to say 
the least. Based on the apparent acreage 
planted to cotton thus far, with planting 
still proceeding in parts of the belt, pri- 
vate crop forecasts are appearing. In the 
main they range from 13 million to 14.5 
million bales, and there is not much hope 
that the administration plan for acreage 
reduction will have any important out- 
come. It has been proposed to allocate 
$200 millions from the publie funds ap- 
propriation for the purpose of leasing and 
abandoning land already planted to 
cotton, and the Department of Agricul- 
ture is expected to make every effort to 
limit the acreage finally gathered. 

The delay in action is not encouraging 
to the belief that the movement will be 
successful this year. The weather has 
been favorable to the crop where the 
stand is taking shape, and the hope of 
getting 10 cents for the staple has fired 
the imagination of practically every 
cotton grower in the South, whether 
share-cropper, tenant farmer or planter. 
There is also the contention to be com- 
batted that quantity is more desirable 
this year than the price per pound, this 
being based on the theory that we are 
entering on an upswing in business that 
will endure for several years and that 
any carryover from the 1933 crop will be 
absorbed in 1934 at advanced prices. 


Cotton Stocks Reduced 


Trade reports show the largest con- 
sumption of cotton in several years, and 
prices of textiles have been increased 
proportionately more than cotton. This 
has been the result of what is almost a 
scramble on the part of retailers and con- 
verters to protect themselves against 
further advances in raw cotton. In the 
last three months of the 1932 cotton 
season (May, June and July) world 
spinners consumed 3,023,000 bales, 
against 2,855,000 bales in 1931 and 3,759,- 
000 in 1929. The current year is expected 
to show at least a shade better than the 
same period of last year, notwithstand- 
ing there has been little change in the 
spinning by foreign mills. This will 
make a considerable inroad upon the 
world’s stocks of American cotton which 
approximated 15.7 million bales on April 
30, the figure including 2.3 million bales 
on American plantations, but even with 
this, it is evident that the new cotton 
year will open on August 1 with practi- 
cally a full year’s crop in the carryover. 


Clothing 


investigations 


—always lead to the one fact, 
that custom-tailoted clothes 
are by far the best invest- 
ment. 


And you may be sure that 
your investment in Shotland 
and Shotland business and 
sport suits will pay you divi- 
dends. 


You're invited to inspect our 
fine selection of imported 
fabrics—to examine our su- 
perb workmanship—~and to 
choose from our seasonal 
stylings, the design that will 
please you most. 


{n original purchase price $75 
will buy one hundred and 
twenty-five dollars worth of 
value—and more. 


Telephone BRyant 9-7495 


Shotland & Shotland 


m 


5 WEST asth STREET—-NEW YORK City, N 


RIDING UP 


as a Government 
Beneficiary? 


@ A $3,300,000,000 recovery bill 
to be passed by Congress before 
June 10. Expenditure of millions 
on highway construction alone. 
Consequently the price of raaterial 
and equipment rapidly advancing. 


This Company Benefits 


For its strategic position promises 
government orders and its financial 
structure guarantees an immediate 
reflection in the price of its com- 
mon stock—as there is no funded 
debt or preferred stock. 


© Bulletin A 3316—describes this 
company giving proper purchase 
price. Free on Request. 


BOSTON, MASS. 


Whatever their nature they may be 
solvable. Reorganization and re- 
financing of corporations of good 
past earnings records and prospects. 


Interview solicited by 


correspondence. 
H. D. WILLIAMS 


120 New York 


Buy?... or Sell? 


Eacn Ay , pl bulletin “Market Action” tells you 
what to do with leading. active stocks such as: 
Allied Chemical General Motors 
Amer. Smelting Goodyear 
Amer. we U. S. Steel 
Write name and address on margin of this ad for 
Free Sample Copy or send $1 for 4 weeks’ trial 


WETSEL MARKET BUREAU, Inc. 


Empire State Bidg.. N. Y. City 
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RULES of a 


SUCCESSFUL 
TRADER 


in the Stock Market . 


-————Copy FREE on request- -— — 
STOCK MARKET TECHNIQUE 
3209 Irving Trust Bidg., Wall St., N. ¥. 
Please send me the 10 RULES. 


Nome. 

Street 

DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stoek Dividend 


HE reguler quarterly dividend of One 
@ | Dollar and Fifty Cents ($1.50) per 
share on the issued and outstanding no per 
value Preferred capital stock of the company 
has been declared out of the surplus net 
earnings of the company for the quarter 
ending July 31, 1933. payable August 1, 
bg to holders of such stock of record on 
books of the company at the close of 
July 8, 1933. 


Common Stock Dividend 


regular quarterly dividend of 

@ | Twenty-five Cents (25c) per share on 

the no par value Common capital stock of 

the company hes been declared out of the 

— net earings of the company for the 

fter ending June 30, 1933, 

Suly 1, 1, 1933, to holders of such stock of 

record on the books of the company at the 
close of business June 9, 1933. 


Regular Semi-Annual 
Common Stock Dividend 


REGULAR dividend 

at the rate of one-fiftieth (1/50) 
of a share on each shere of the present no 
per value Common capital stock of the com- 
peny has been declared out of the surplus 
net’earnings of the company, payable in full 
paid no par value Common capital stock of 
the company on July 1, 1933, to holders of 
such stock of record on the books of the 
Saw at the close of business June 9, 


FRANK B. BALL, Secretary. 
New York, June 2, 1933. 


The Bell Telephone Company of Canada 
Notice of Dividend 

A dividend of one and one-half per cent 
(1.50%) has been declared payable on the 
15th of July, 1933, to shareholders of record 
at the close of business on the 23rd of 
June, 1933. 

W. H. BLACK, Secretary Treasurer. 

Montreal, May 31, 1933. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of 
this Company will be paid on Friday, June 30, 
1933, to shareholders of record at the close 
of business on Tuesday, June 20, 1933. 
W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, June 1, 1933. 


AMERICAN SNUFF COMPANY 


Memphis, Tenn., June 7, 1933. 


Dividends of 1%% on the Preferred and 3% on 

mon American oe Company were 

today declared payable July ist, 1933, to stockholders 

of record at the close of pebeaas June 16, 1933. 
Checks will be mailed. 


M. E. FINCH, Treasurer. 


Your dividend notice in THE 
FINANCIAL WORLD calls the 
favorable attention of bona 
fide investors to your securities. 
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STOCK SIDE LIGHTS 


Cameo Studies of Leading Issues 
Which Are in the Current News 


Although Hazel-Atlas Glass Company has not gone in heavily for 

Hazel- the manufacture of beer bottles, it is in a position to produce these 

Atlas and other types of beverage bottles and therefore may be considered 

a ‘‘repeal stock.”” Hazel-Atlas has already benefited from the return 

of beer since it manufactures beer glasses and other bar equipment. The company 

operates eleven glass factories and its total production includes some 1,500 different 

items such as glassware for packers and preservers for fruit, medicinal containers, 

colored glassware for various uses, and glass specialties as well as zine, tin and 
aluminum ¢caps. 

Hazel-Atlas has a very impressive earnings record in the face of the depression. 
Earnings per share in recent years were as follows: 1929—$5.29; 1930—$3.52; 
1931—$5.94; 1932—$4.68, and 72 cents for the first quarter of 1933 as compared with 
79 cents for the corresponding period in 1932. Plants are now operating practically 
at capacity and earnings for the second quarter should exceed the net income for the 
like quarter of 1932 when $1.53 per share was shown. 

The company has no bonds or preferred stock, entire capitalization consisting of 
411,065 shares of common. Bank loans were reduced from $3 millions to $1.5 million 
in 1932. The financial position at the end of last year was strong with current assets 
of $12.2 millions including $7 millions in cash and marketable securities as against 
current liabilities of $2.7 millions or a ratio of 4.5 to 1. 

Regular dividends of $3 per share and extras totaling $1 per share were paid in 
1932 and the same rate of payments is being continued in 1933. The stock at current 
quotations around 62 on the New York Curb Exchange has not shown the same ap- 
preciation as have other members of the so-called ‘‘repeal’’ group. It appears to offer 
attractive long term possibilities. 


Securities of the Rock Island recently dropped sharply on the report 

Rock that the Railroad Credit Corporation had refused the application for 

Island a loan of $2 millions to cover the road’s July 1 interest requirements, 

a development that preceded the line’s petition for bankruptcy last 

week. On the face of the situation, it would appear that the $116 millions of bond 

maturities due next year furnished the basis for the refusal of assistance. Without 

that obstacle, it would seem that the road would have had an even chance of ob- 

taining aid from banking sources, inasmuch as the actual interest requirements 

amounted to only about $1.6 million. The prospects now are for a complete over- 
hauling of the Rock Island’s capital structure. 


Grand Union operates approximately 700 chain grocery stores in 

Grand New York, New Jersey, Pennsylvania, Connecticut, Massachusetts 

Union and Vermont. In addition wagon sales routes are maintained in a 

territory extending from Maine to Utah. Regular dividends on the 

preferred have been maintained since the formation of the company in 1928, but no 

distributions have been made on the common and the total of $8.03 a share earned 
on this issue since 1928 has been used largely to finance expansion. 

Last year’s sales and gross profits declined 14.8 per cent as compared with 1931, 
but net earnings showed a drop of 40.5 per cent, principally due to increased depre- 
ciation and extra charges in connection with development of new outlets. Total sales 
for 1932 of $30.4 millions were more than ten times the inventory position as shown 
in the December 31, 1932. balance sheet. Due to the necessity for a quick inventory 
turnover, the company does not stand to gain or to lose much on its inventory 
position by fluctuations in the commodity price level, and it can hardly be considered 
as an inventory stock. 

Financial position at the end of last year was fairly strong with current assets 
slightly in excess of five times current liabilities. By a reduction in the balance sheet 
valuation of the preferred and a change in the common from no par to $1 par value, 


the company recently reduced the book value of machinery, fixtures and equipment | 


to present day values and goodwill from $5.3 millions to $1. 

For the first three months of the current year, sales continued to decline and were 
18 per cent lower as compared with the first quarter.of 1932. The decline for April 
was only 12.9 per cent, thus bringing the total for the four months down to 16.8 per 
cent. Net income for the first quarter of the current year failed to cover the pre- 
ferred dividend for the first time since the issuance of the stock and was equal, after 
full preferred dividends, to a loss of 38 cents per share of common. In the first half 
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of 1932, net income amounted to 32 cents 
per common share. The upturn in sales 
during May should permit a resumption 
of profitable operations by mid-year. The 
chain is already well entrenched in the 
distribution of bottled beer and this new 
source of revenue should become increas- 
ingly important as the smaller retailers 
are driven from the field under the new 
state law. The maintenance of preferred 
dividends appears reasonably assured, but 
it is doubtful if dividends will be con- 
sidered on common for some time to 
come as it is the present policy of the 
management to plough all excess earn- 
ings back into the business in the form 
of new stores. 


Vv 


Dollar Value 


ONFUSION among the public has 
resulted from some financial writers 
referring to the dollar’s gold content as 
23.22 grains, while others speak of 25.8 
grains. Both are right, the first figure 
referring to pure gold and the other to 
“standard” gold of nine parts gold and 
one part copper alloy. The coining value 
of one troy ounce of pure gold is $20.67183 
and the coining value of a troy ounce of 
standard gold nine-tenths fine is $18.60465. 
Troy weight (named from Troyes in 
France) is, of course, not the same as that 
used by the butcher and other tradesmen, 
their standard being avoirdupois; the 
relationship is 1 pound avoirdupois = 
1.2153 pounds troy. The original troy 
pound was the weight of 7,680 grains of 
wheat, all taken from the middle of the 
ears and well dried. The present troy 
weight values are: 1 pound = 12 ounces= 
5,760 grains, and thus 1 ounce=480 
grains. 
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Book Review 


THE INTERNAL DEBTS OF THE UNITED 
STATES—Edited by Evans Clark. Mac- 
millan, New York. 430 pp. $4.50. 


HE total interna! long-term debts, 

both publie and private, in the United 
States are estimated to be 134 billions at 
the present time. The carrying charges 
alone on these debts are 8 billions. This 
long-term indebtedness constitute 40 
per cent of the estimated national wealth 
of this country. These facts alone are 
sufficient to indicate the importance of the 
subject to any one who wishes to secure 
an intelligent estimate of our economic 
situation at the present time. 

This volume, based upon an intensive 
study by a corps of economists, under 
the editorial direction of Evans Clark, 
gives a detailed picture of the growth and 
present amounts of the various classes of 
internal debts in the United States. It 
also sets forth the capacity of the various 
classes of debtors to meet these obliga- 
tions. It furnishes the public with the 
facts of the nation’s internal debt burden 
and suggests specific remedies to ease 
the strains which have been created by 
the continuance of fixed long-term obliga- 
tions in the face of a drastically reduced 
national income. 


LINOGRAPHS 


What’s all this ery we hear about 
the Bankers Pool and its million dollar 
profit? That amounts to less than one 
per cent of the total capital risked ($137 
millions) to prevent a total collapse in 
prices during the panic of 1929. Going 
back to those trying days, the public 
was very thankful to the bankers for 
preventing everything going to pot. 


Once burnt, the average person 
usually dreads the same fire. Not so 
with Congress. Several states have 
previously tried to guarantee bank de- 
posits, much to their sorrow as they view 
the results. Big deficits and no way to 
pay them were the results. Despite this 
experience and the lesson it should teach, 
Congress does not hesitate playing all 
over again with these live coals. 


Doctor Watson-Congress, bring in 
the needle! Whenever the market begins 
to evince signs of reaction it turns to 
Washington for an opiatic treatment to 
bolster it up. There is more gold in in- 
flation treatment than there is in the 
metal just now. 


Clauses and causes in the present 
gold situation are keeping the public 
mind much concerned. We eliminate 
gold payments from contracts as care- 
lessly as we doff our coats and after that 
enter into a heated discussion about the 
causes responsible. In the meanwhile. 
confidence is being rudely shocked with 
the liberties which have been taken. 


Once the demand for publicity is 
aroused it cannot be fooled with without 
getting one’s fingers in the buzz saw. Allied 
Chemical is finding that out. Its Bour- 
bonie directors must realize that if the 
stockholders—of whom they are only the 
servants—demand to know more, they 
will not leave a stone unturned until they 
get what they want. 


The new securities bill is giving 
the financial community a lot of grey hair. 
Its legal phases are extremely complicated 
and lawyers make it even more so with 
their divergent opinions of what can 
and what cannot be done. While the bill 


has its knot holes, it also has its loop. 


holes and some of them are like barrel 
staves in size. 


One tip the fake financial tipster 
sheets are not passing on to the public is 
what can and undoubtedly will happen to 
them when Uncle Sam gets busy applying 
the new securities statute. They cannot 
operate under its provisions, for as sellers 
of securities they stand in line for the 
rock pile. 


THE FINANCIAL WorLD 
BINDER 
26 ISSUES 
We supply these binders without 
profit as an accommodation to 
readers who wish to preserve copies 
of THE FINANCIAL WoRLD in a con- 
venient and permanent form. 

Price prepaid is $2.00 to any part 
of the United States east of the 
Rocky Mountains. 25c extra postage 
should be added for points west of 
the Rocky Mountains. Orders for 


Canada also require 25c extra post- 
age. Foreign postage is 50c extra. 


Money back if not satisfied 


THE FINANCIAL WORLD 
53 Park Place 


THE PRICE RANGER 


fills the need for a simple and inexpen- 
sive means of keeping a —_ record 
of the day-to-day price fluctuations of 
individual stocks, or stock averages, and 
daily sales volume in a permanent and 
useful form for reference. Write for 
Details. 


REAMER KELLER 
53 Park Place, New York 


New York 


Term 
Tradi nd 


send NEILL Safety Plan 
for for Market Trading 
Issued as Confidential Method to . FREE Coupon 


Limited number ‘‘extra copies’ 
available to those who inquire. 


clients, it has been received with de- 
cided approval. Actually protective, 
it equips you to follow a strong 
movement upward and yet take ad- 
vantage of the reverse trend. 


Plan minimizes traits and faults 
which cause many losses. Advantage 
may safely be taken of the intermedi- 
ate swings of the stock market. 


See tabulation of assumed appli- 
cation of Plan to Trading Fund 
for 8 months, using Neill-Tyson 
advices and Dow-Jones Industrial 
Averages; resulting in increase 
of 104%. 


NEILL-TYSON, Inc. 
Humphrey B. Neill, President 
Investment & Trading Counsel 

341 Madison Ave., New York, N. Y. 


Gentlemen: Without obligation to me, please 
reserve and send a copy of the Neill Safety Plan 


for Market Trading 
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WEEKLY BUSINESS AND FINANCIAL SUMMARY 


4 WEEKLY TRADE INDICATORS 
*Crude Oil Production (bblis.)....... 


Automobile Production 
Commodity Price Index...... 


Clearings New York City..... 
Bank Clearings Outside of N Y.C.. 
Bituminous Coal Production....... 
Financial World Index of Indus- 


*Daily Average. as Age. tCram’s Report. 


“Journal of Commerce 


1932 


——1933—— 
June3 May27 June4 


2,675,650 2,634,550 2,181,250 
Electric Power Output (000 K.W.H.) 1, "461, 1,493,923 1,381, 


38% 
80,448 
60.3 60. 
— 


$2,943 $2,764 

1,407 1,51 1, 
541,309 531,618 521,249 
853,000 842, 708,000 
48.8 47.9 46.8 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


(000,000 omitted) 


1933 


May 31 May 24 June 1 


Deposits—New York Cit $6,542 $6,391 $5,922 
Deposits—Outside New City... 8,866 8,831 9,2. 
Loans on Securities—N. Y.C...... 1,733 1,663 1,815 
Loans on Sec.—Outside N. ,980 1,985 2,5 
*Investments—New York City...... 1,077 115 
*Investments—Outside N. Y.C..... 1,916 1,899 2,037 
Total loans and discounts.......... 8,485 8,352 10,092 
Total net demand deposits........ 10,918 10,725 10,360 
eee 4,282 4,278 4,594 
tens. .. . ..... 2.0200 635 
Federal Reserve System Gold ratio.. 68.0 67.8 62.9 
New York Federal Reserve Bankratio 62.3 62.5 55.8 
Total Money in Circulation........ $5,812 $5,795 $5,467 
*Other than U. S. Govt. Securities. 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1933 1932 1933 1932 
June6 June 7 June6 June 7 
England. .$4.04% $3.66 % Copper. . $0.08 $0.05 % 
1.00 Can. Dollar. 89.75¢ 86.00c Cotton .0915 .052 
3.92c France...... 4.70 ARR 1 4 14.84 
6.19 % 5.13 % ad. 041 .03 
13.90 Belgium*. . 16.60 Rubber 06 .0268 
23.82 Germany... .27.85 23.71 Silver 35% 
49.85 Japan...... 25.19 32.37 Sugar.... .045 0375 
6.06 §Wheat... .73 51 


*Belga. (§July futures. Winnipeg. 


4 WEEKLY CAR LOADINGS 
Freight car loadings indicate current sectional business conditions, 
Ss from the 15th to the 15th generally indicate earnings for the 
current month. 
Sa ~4 on 
ay wee an 
Eastern District 1933 1932 » % * 
Baltimore & 34,038 33,832 +1 
Chesapeake & Ohio.............. 25,033 22,444 +9 
Cleve., Cinn., Chicago & St. L. 16,114 15,160 +6 
Delaware & Hudson............. 9,898 10,657 -—7 
& Western. 12,868 12,991 -1 
New York, New Haven & Hartford 21,101 20,408 + 3 
40,546 38,873 +4 
New York, Chicago & St. Louis. 11,049 10,734 + 3 
Western Maryland............... 5,638 5,803 — 3 
Southern District 
Atlantic Coast Line.............. 12,282 10,895 +13 
23,891 23,4 + 2 
Louisville &,Nashville............ 18,251 15,888 +15 
Seaboard Air Line............... 974 8,723 +14 
Southern Ry. System..... 25,474 +15 
Northwest District 
Chicago & Great Western........ 4,296 4,296 
Chi., Milw., St. Paul & Pacific.... 21,683 20,429 + 6 
Chicago & North Western... ~~ 25,884 +5 
Northern Pacific.......... . 9,612 +1 
Central West District 
Atchison, Topeka & Santa Fe..... 21,664 22,203 -2 
Chicago, Burlin — & Quincy.... 18,419 18,700 -2 
Chicago, Rock Island & Pac Riess 16,618 17,910 -7 
Chicago & Eastern Illinois........ 3,483 3,596 — 3 
Denver & Rio Grande Western... . 3,661 3,256 +12 
15,892 18,602 —15 
2,369 2,343 +1 
Southwestern District 
Kansas City Southern............ 2,773 2,651 +5 
Missouri-Kansas-Texas........... 140 6,1 - 1 
18,648 18,270 + 2 
St. Louis-San Francisco. ......... 9,962 9, +4 
St. Louis-Southwestern........... 3,840 Sane +14 
7,602 +25 
(Compiled from American Railway 


WEEKLY RECORD OF EARNINGS 


12 MONTHS ENDED APRIL 30: Net Earnings 


Continental Gas & Electric............ 
irst National Stores................. 


12 MONTHS ENDED MARCH 31: 


Duquesne Light Company............. 
Northern States Power of Delaware... . 


6 MONTHS ENDED MARCH 31: 
Peerless Motor Car Corporation....... ° 


3 MONTHS ENDED MARCH 31: 

American La France & Foamite ....... 

Atlantic Gulf & West Indies..... 
Brunswick Terminal & Railway Securities 


Foundation Company . eee 
General Motors Corporation........... 
General Outdoor Advertising.......... 
Louisiana Oil Refinery................ 
Murray Corporation.................. 
Sweets Company of America........... 


26 WEEKS ENDED FEBRUARY 25: 


Warner Brothers Pictures............. 


12 MONTHS ENDED DECEMBER 31: 


d Deficit. p On Preferred Stock. 
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1932 
Per Share Net Earnings Per Share 

$2, ty 507 p$14.91 $4,415,402 p$23.41 
4,220,099 4.78 4,825,611 5.52 
2,633,222 p4.44 6,989,724 0.98 
d195,159 nil d49,746 nil 
d2,379,244 
2,404,352 3 2, 2.65 
6,688,567 8,957,462 
7,733,957 0.84 12, 513,782 1.83 
417,957 1.00 498,833 1.20 
278,580 507,613 
d700,178 nil 
37,160 nil d110,084 nil 
d50,125 nil d120,358 nil 
322,862 1.32 142,408 0.11 
4,999 nil d14,372 nil 

510,626 572,390 
d2,459 nil d48,288 nil 
6,870,007 0.11 9,693,027 0.17 
d797,819 nil ,089 nil 
d373,621 nil d656 nil 
d890,905 nil 7, nil 
d445,688 nil 798,472 nil 

d3,442,326 nil 5,267,699 nil 
1932 1931 

d948,414 nil d2,232,735 nil 
14,896,613 5.01 2,765,092 0.93 
pyle 237 0.55 18,226,894 0.68 
2,636,190 p25.73 3,327,947 p32.48 


Uncle Sam Pokes 
Around Boston 


Government investigation into 

the activities of the tipster sheets is 
being centered for the present in Boston 
where many pseudo financial services 
have been permitted to thrive for some 
time past. It is now understood that a 
special United States prosecutor to study 
the situation and carry on the investiga- 
tion has been asked for by Haven Parker, 
Assistant U. S. Attorney of Boston, to 
concentrate on the financial parasites 
through prosecution proceedings and 
either drive them from the State or bring 
in convictions. 

Thus far the investigation has disclosed 
that the high pressure stock literature 
has been given nationwide circulation 
with the exception of several States 
where official warnings have been issued 
against the tipsters. Under the present 


laws, Uncle Sam can only catch this ilk 
through improper use of the mails and 
evidence of this kind is difficult to obtain 
due to fear of the public to become in- 
volved in unpleasant publicity. 

It is to be hoped that the Government 
will make an early appointment of al 
able investigator to comb the so-called 
Boston financial district until all of the 
‘**dollarettes,’’ tipsters and sharpshooters 
and their balefulls of mining and tele- 
vision shares are discouraged or caught. 


THE FINANCIAL WORLD 


% 
May 27. May 20 May 28 
oa 6 MONTHS ENDED APRIL 30: 
uadeiphia 
fe Phillip Morris & Company, Ltd........ 
me Southern Colorado Power............. 
j 
er 12 MONTHS ENDED MARCH 25: 
4 
Dia 
Sees Public Service of Colorado............. 
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Well Informed Investors Will Profit Most 
in the Period of Recovery 


Please Show This To Some Investor Friend 


OW that the business and market tide have definitely turned, you will find the 
Nesey issues of THE FINANCIAL WORLD of exceptional value—not only in 

uncovering outstanding and overlooked security bargains but in keeping you in- 
formed on highly important developments you might otherwise overlook—to your cost. 


FY days ago, one of the members of our staff attended a luncheon at a leading 
New York club in which the business and inflation prospects were discussed. The 
group, made up of leading financial and business leaders of various economic views, were 
unanimous on one point. They believe this country is to have a speculative boom for 
the next two years—partly as a result of actual inflation and partly from genuine busi- 
ness recovery. 


w= THE FINANCIAL WORLD does not indulge in loose predictions, it is our belief 
there is much to support the view that 1933 and 1934 will be known as years of recovery— 
both in business and securities. We believe the well informed investor will have many opportunities 
of recovering at least part of his depression losses. 


Met FINANCIAL WORLD subscribers consider the many informative features included 
in a subscription the most effective way of keeping right up-to-date on essential investment 
matters. We give below a typical letter just illrve from one of our many satisfied readers, who 
writes as follows: 


“After taking THE FINANCIAL WORLD for a couple of years, I believe the information 
you furnish is about as reliable as it is possible to obtain. I do not have the time nor the 
facilities to investigate the standing of concerns in which I might wish to invest, so must 
content with a service which I consider reliable and not too expensive. THE FINANCIAL 
WORLD seems to meet with these specifications.” 


Mr. A. N. Brady, 181 King Street, Room 26, Seattle, Washington 


> will probably agree that in this coming era of prosperity, the best rewards will go to 
those who keep well posted. Even though you are willing to pay many times our nominal sub- 
scription price of $10 yearly you cannot get more dependable and complete financial information of 
essential character than through THE FINANCIAL WORLD'S Threefold Investment Service. 


| be is highly important not to miss any of the coming issues, each of which will contain analyses 
of both speculative and investment opportunities. As a special inducement for you to mail your 
subscription (new, renewal or extension) before July 15th, we offer to send you without extra charge 
a copy of our coming new book “Profitable Investment Simplified.” 


DON’T FAIL TO ORDER BEFORE JULY 15TH 


THE FINANCIAL WORLD, J-14 
New York, N. Y., 53 Park Place. 


I enclose $10 for a year's subscription for THE FINANCIAL WORLD, together with all regular features of your 
Threefold Investment Service. In addition I wish to have you send me a free copy of your 112-page book—"'Vital 
Facts About 50 Leading Stocks’’—as soon as it is published. (Mention here..............00000: whether subscription 
is new, renewal or extension.) 


THE SCHWEINLER PRESS, N. Y. 
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a ae YOU still a business man? Will you spend 


two bits to sit with the nation's best minds in a 
round table discussion of matters vitally affecting you and your business? 
That is precisely the opportunity offered you in the June issue pictured 
above. It costs 25c at any of the better newsstands. But in these lively 
upgrade days can you afford to miss succeeding issues? Why not pin a 
dollar bill (or your check) to the convenient coupon below for a half 
year's trial subscription to the most widely-read magazine of news inter- 
pretation in the monthly field? If you don't find your money's worth in 
the June issue alone—ask for your money back—you'll get it. 


This pode ession issue of the REVIEW OF REVIEWS AND 
WORLD'S WORK will delight you with its vitality and foresight. Now 
is the time to renew your acquaintance (on a money-back-if-not-delighted 

is). The coupon is for your convenience but Miss Anne or Miss Sally 
at Tr pegs 4-8810 will take your name, rush you the June number, 
and bill you later, if you will reach for your telephone. 


REVIEW OF REVIEWS CORPORATION 
233 Fourth Avenue, New York City 


Gentlemen—Rush me your June number. I'm enclosin 
the next six issues of the REVIEW OF REVIEWS AND W 


FW-6-14-33 


one dollar for 


RLD’S WORK. 


The Worst Is Over! 


WE KNOW your doubts; we know 


the questions you have been asking 
—and in this June issue—experts 
answer many of them to the best of their 
abilities. Their foresight means money in 
your pockets. We can't put you on Mr, 
Morgan's preferred list; we don't 
give market tips; but we do give 
you the “inside of the news,” the 
weather reports of business. 


BUSINESS is on the up and up, 
Toss off that lethargy. Headlines 
make thrilling reading but they 
tell you less than half of what 
you need to know. Come back- 
stage if you would see the wheels 
go round—if you would learn the 
facts behind the news. Come back- 
stage with REVIEW OF REVIEWS av- 
thors who show you the strings and show 
who pulls them. Newspapers do a splen- 
did job of reporting news. But the fog of 
words obscures the trends. Only an ex- 
ceptional mind so correlates the happen- 
ings of today with those of last week or 
last year as to draw intelligent conclu- 
sions. The REVIEW OF REVIEWS seeks 


its authors among such exceptional minds. 


COME IN out of the fog of words, head- 
lines, and propaganda ... . get the im- 
port of the news flashes. We are not as 
raucous as ‘Ballyhoo"; we haven't a 
certain ephemeral cocktail-hour smart- 
ness, but when it comes to unvarnished 
fundamentals important to business men, 
then unpack your snappiest medals. Now 
in its forty-third year, the REVIEW OF 
REVIEWS has witnessed the baptisms and 
burial services of many competitive jour- 
nals. It has been and will continue to be 
edited for that thin stratum of society 
known as the thinking public—150,000 
men of affairs and their families. If you 
“belong” then our authors speak directly 
to you. 
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